DEPARTMENT OF [ ZFENSE

JOINT CHIEFS OF STA}’L
MESSAGE CENTER

VZCZUMAYBOE ILNUYT it ZYUW

MuLT

ACTION
DIAS

RISTK
CJCs HJS J3(14) JH(R2) JIINMCC SECDEF(W7) SECDEF
ASD3IISA(L8) tRTA(E5) NAIC

- CHC WASHINGTON LC I~t Y
CMC G . D

- CSAF WASHIWKBTON DL iifu\ . Q g Q:

= CNO WASHINGTON L€ 2N R gl
B : ” ~ 2 N

* C8A WASHINGTON DC N e

- C1IA JE D e &

= SEGSTATE wASHINGTON OC SNk P

- WnITE HUUSE WASHINGTON DC N~ NS
FILELL) Doy AN WA

(@49 &M Mg

nﬂ\’ Rq W\ c4 TV

TRANGLIT/2718467/2726142/401228TURNDB201 A

DE RUESEBAA Eﬁ’)ﬂ‘é‘mﬂ (b)(3) 10 U.S.C. l

ZNY %\ = . AN 4

R 2718467 FEg 78

FM [hyRY1011S C 424 ]

10 RUERJLS/DIA WASHDCE m

INFO RULPALJ/USCINCSU WUARRY =TS CZ

RULPAKAZCDR 193RD INF BORE

RUCIBKA/CDRFSTC ,

8y P N
S S Ha&m]zr((b)(s)m US.C. 424 ‘

SUBJECTS THIS IS IR((D)3)10USC424 |
1o CUUNTRYI ARGENT INATART——
2, REPURT NUMBER; [(b)(3)10 USC 424

62975
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—
o

de TITLE: () mIL] LOG ~ ARMY AMMUNITION PRODUCTION \5}

4, PKDJECT NUMBER: N/A

5, DATE OF INFORMATIONT 788217

6, DATE OF REPORT: 7BR222

7. DATE AND PLACE OF ACWUISITION: 784217

8, REFERCMCESR INITIATIVE, 1R [(B)B)10USC424 |

9, ASSESSHMENT SOURCE INFO: [

1N, UHIGINATURS|(D)3):10 USC 424 |
11, REWUEST EVALUATIUNT NO

12, PREPARING UFFICERS [(D)(3)10U.S.C. 424
13, APPROVING AUTHORITY
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15, SPECIAL INSTRUCTINNS i -oriRerrmmm ettt
e (b)(3):10 USC 424 Sec. 3.3(b)
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16, SUNMMARY: (U) THIS IR FURWADS InWFURMATION ON THE
CURRENT STATUS ON THE ANMY PLANS Tu PROCURE NEW-PRODUCTION
LINES FOR SMALL ARMS aMMURITIOHN, g
22, VETAILS: Spmoremsy On 17 pF)/JﬂIT

JFIILITARY FACTORIES T3 rOVING AWEAD WITH
1TSS PLANS TO PROCURE NEW PEODUCTIOx | INFS FOAR 7 K2
AND Mt AMMUNTITION (SEE REF IR), ’

Sec. 3.3(b)

P RY

THREE FIRMS,
[ FIfI (ITALIAN) AND A FENCH/GERMAN
CONSURTIUM FORMED pY FRITZ WERNER AND MANURHIEM SUBMITTEQD
BIDS FUR THE CONTRADT, SOURCE CLAIMED THAT THE ARGENTINE
MILIIARY PHLFERREnlsﬁj?wHﬂ AS OQPPNSED 7O THE OTHERS
AND [Sec. 330) (1) [WILL RECEIVE THE CONTRACT IF AN
tXFnR! LICENSE CAW 8E UBTAINED, ﬁnnrﬁﬂﬂﬂﬁT*ISa;ssm)m)
IF HE HAQ »aNY ASSURANCES A LICENSE wOULD BE ISSUED, HE
RESPUNDED KD " ON THE CUNTRARY WE BELIEVED THAY THE
CHANLES wERE SLIM 10 NONE UNLESS SOME PRESSURE WQUED BE
BRUUGHT TO BEAR,|

JSa;ssm)m)‘

|

VNERE ORVIQUSLY UPSET AT

THE PROSPELCTS OF LOSING A AULTI MILLION DOLLAR CONTRACT
WHICH THEY BELIVE THEY COULD EASILY HAVE, THEIR
FRUSTRATIONS wWERE COMPUUNDED BY THE FACT THAY ANOTHER CONTRACT
NEXT YEAR FOR APPROXIMATELY 2¢ MILLIUN DOLLARS wOULD BE
OFFERED FOR 2¢m=d4umi CARTRIDGE MANUFALTURING LINES,
COMMENTZ €3 MILIVARY FACTUORIES HAS DEFINITELY DECIDED TO
REMODEL ITS MUNITIUNS PRODUCTIQN FACILITIES AT ITS BELTRAN
AND SAN FRANCISCD PLANTS, MILITARY ENGINEERS APPARENTLY
PLAN TO VISIYT THE FACILITIES OF ALL THREE BIDDERS AND
DFFER THE CONTRACT IN EARLY JUN 78, THE ACJUISITION OF

NEW MACHINERY wWILL CONSIDERABLY IMPRUVE FACTURIES MUNITION
PRODUCTION CAPABILITY SINCE PRESENT EQUIPMENT IS OLD
ﬁgﬁqﬂEARING QUT, THIS MSG CODRL W/AMEMBASSY ‘
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