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OF ACQUISYTtON: 791~15 . BUENOS 

AIRES , ARGENT~I~N~A--------------------, 
8 REFERENCE~ (b)(3) 10 use 424 

9 0 ASSESSMENT: (b)(3) 10USC424 
10., ORIGINATOR: 

'-----------,----------------------, 
tt y REQUEST EVALUATION 
12~ PREPARING OFFICER, 
13., APPROVING UTHOR!TVi 
14. Snl,JRCEi 

(b)(3) 10 USC 424 

L-..-~-------
15 D SPECIAL J , STRUCTIONS: OIRC .. t-!O; ~.JOFORN CAVEAT APPLIED iO 
PREVENT EMBARRASSMENT ro HOST GOVERNMENT 

32667 

16 . (U) SUMMARY~ THIS REPORT RELATES THE VIEWS nF AN ARGENTINE 
BLIS!NESSMA,N ON RECENi EUROPEAN SALES ii'.) ARGENiINA AND THE RESULT 
ANT DECLINE JN LIS INFLUENCEg SOURCE I S EXTREMF LV WEELL CONNECTED 
WITH MI LITARY AND CIV IL7 AN ORGANIZATIONS . ANDi IS IN A POSITI ~N TO 
ANALYZE THE EF FECTS OF US ARMS SALES PESTPtCTION Sa ~f P □ JNTS ro 
THE LONG-RANGE OIS.ADVANTAGES OF THE Hl.l ,"IPHRF,:V-.KE~-'~~EDY AM ENDMEN r o 
WHICH ARE ALREADY BEING FELT IN ARGENT I ~A. 

22 Q (ii, 11'fiiiliilORr:) DETAI;=-L=S-=-~---, 
AQ (C; '18F'iFlllg SOURCE (b)(3) 1ousc ' 6. 0 A ~JlDE~QHJr~It~G COW/F.:RSATICN 
AT LUNCH ON 791~15a 1 _ SUBJECT OF AIR DEFfNSE EOUIP~ENTP 
SOURCE TALKED ABnU7 YME NEW AIR TRAFFIC CONTROL SYSTEM WHICH TH E 
AYR FO~CE HA S BEEN PLAN~!NG. HE CLAIMS THAT THE PROJECT WILL 
BE THF SINGLE BIGGEST AIR FORCE PURCHASE IN SEVFRAL YEARSq 
REPRESENTING MANY MILLinNs OF DOLLARS. HE DESCRIBED THE SYS-
TEM AS A TOTALLY INTEGRATED CONTROL NET THROUGHOUT THE COUNTRYv 
WITH ASSOCIATEO RADAR DISHES , COMl°"> UN ICATIONS FACIL!TIESP ANO 
COMPUTER LINKSP THE O~LV TWO StGN!FICANT COMPET!TORS SO FAR 
FOR THE SVSTEM AR~ THOMPSON (FRANCE) AND SVSTEMS DEVELOPMENT 
CORPORATION (SDC-US) 0 SOURCE FELT THAT THE USG SHOULD PERMIT $DC 
TO BID ~N THE PROJECT OR THE FRENCH COMPANY WILL AE HANDED 
THE CONTRACT ON A SILVER PLATTER. HE IS CONVINCEO THAT SOC 
COULD PROVIDE A MORE RELIABLE SYSTEM THAN THOMPSON, SINCE HE 
15 FAMILIAR WITH BOTH COMPANIES AND THEIR PRDDJCTS. HE !S 
ALSO CONVINCED THAT THE ARGENTI~E AIR FORCE WOULD PREFER US 
EQUIPMENT IN THIS CASE, BUT WILL NOT DELAY THE PURCHASE IF 
THE USG PREVENTS SOC FROM BIDDING (CITE 6 8~4 0098 7Q,. 
B. (G;tllfl!f8jij'J) SOURCE THEN POINTED OUT THE STRIKING SUCCESSES 
OF THE WEST GERMANS IN RECENT MONTHS IN PENETRATING THE ARGEN~ 
TINE MARKET~ THE ARGENTINE NAVY 1 S FRONT-LINE FRIGATES ARE NOW 
GERMANP THE AR~V 1 S FRONTwLINE TANK (TAM) IS BASICALLY GERMAN, 
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TPE AYR FORCE'S NEW JE'T TRAINER WILL I:: GERMAN, THE 
ATUCHA II NUCLEAR REACTOR WILL BE GERM ,.~. AND THE ARGEN~ 
TINE COMMUNlCATIONf ANO ELECTRONIC SVSTtM~ ARE HEAVILY OEPEN• 
DENT UPON THE SIEM~NS CORPORATION FROM GERMANY. THE US, HE 
SAID, HAS FOOLISHLY ABDICATED !T 1 5 POSITION IN ALL OF THESE 
AREAS, AND GERMANY HAS GAINED, AS A RESULT, AN INSURMOUNTABLE 
POSITION OF INBLUENCE WHICH WILL LAST FOR DECADES~ 
C. (i,018FQPtl~ j(b)(3) :10 USC424 lTHE STATUS OF ARMS 
SALES BV THE USSR. SOURCE NOTED THAT SEVERAL PURCHASING COM• 
MISSIONS HAD MADE VISITS TO RUSSIA TO !NVESTIGAGE ARMS SALES 
POTENTIAL, BUT THAT Nn EQUIPMENT HAD SO FAR BEEN BOUGHT. HE 
WAS CONCERNED, HOWEVER, THAT SUCH FEELERS WERE EVEN TAKING 
PLACE HE WAS EVEN MORE CONCERNED, HOWEVER, ABOUT THE RECENT 
VISIT TO ARGENTINA BY THE DELEGATES FROM THE SOVIET ARMV. HE 
NOTED THAT THE VISIT HAD BEEN SUPPORTED AND APPROVED AT "THE 
HIGHEST LEVELS" OF THE ARGENTINE GOVERNMENT. HE FELT THAT 
ARGENTINA WAS SETTING A DANGEROUS PRECEDENT, ALTHOUGH NOTING 
CONCRETE RESULTED FROM THE VISIT. THE ONLY SIGNIFICANT SOVIET 
AGREEMENT WITH ARGENTINA AT THIS POINT IS IN THE AREA OF HYDRO• 
ELECTRIC ENERGY DEVELOPMENT, BUT RU~SIAN ATTEMPTS TO SELL ARMS 
TO ARGENTINA ARE CONTNUING. 

A~ . NS BY SOURCE ARE TYPitAL OF 
THE CONCERN (b)(3)10USC424 VOICED BY NUMERO US CONTACTS. 
ON BASIC ISSUE, (b)(3 ) 10 USC424 IS WHETHER OR NOT THE HUMAN 
RIGHTS POLICY, A , NTINA, HAS BEEN OF LONG~RANGE 
BENEFIT IN TERMS OF OUR MILITARY RELATIONSHTPS. 
BT 
#0229 
ANNOTES 
GGZ 117 
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IT COULD PERHAPS BE ARGUED THAT US PRES~ 
SURES HAVE BEEN THE KEV FACTOR IN PUSHING THE JUNTA TOWARD 
A RETURN TO NORMALCY~ ON THIS, RO IS NOT roNVINCED, SINCE 
THE JUNTA HAS CONSISTENTLY STATED SINCE 7603 THAT IT WAS 
COMMITTEO TO A RETURN TO DEMOCRACY, REGARDLESS OF US OPINION 
ON THE MATTER, IN PUSHING FOR A MORE RAPID RETLJPN TO RULE OF 
LAW, ACCOUNTING FDR PRISONERS, ETC, AND BV USING ARMS SALES 
AS A LEVER, IT NOW APPEARS THAT US POLICIES HAVE SUCCEEDED 
NOT ONLY IN AL!EN .ATING THE ARGENTINE MILITARY Bl.IT ALSO IN 
CREATING A HUGE INFLUENCE VACUUM WHICH OTHER COUNTRIES HAVE 
BEEN QUICK TO FILL. MOREOVER, THE LOSS OF US INFLUENCE 
AND PRESTIGE CANNOT BE REGAINED OVEPN!GHT. AND INDEPENDENTLY OF 
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US PRESSURES TOWARD ARGENTINA o THE COUNTRY IS SLO~LV RECOVERI~G 
FROM ITS WAR AGAINST THE TERRORIST GUERRILLASo ITS COURTS ARE 
BEING REJUVENATED, THE MAJORITY OF ITS CITIZENS ARE SAFE , 
ITS POLITICAL INST!• 
TUTIDNS ARE BEING WORKED OUT FOR THE FUTURE, ANn THE THREAT 
OF A COMMUNIST TAKEOVER HAS BEEN ELIMINATED FOR THE PRESENT. 
THIS IS NOT TO SAY THAT THE PICTURE IS NECESSARILY 
8Rir.HT F'DR THE NEAR•TERMo ON THE CONTRARY 0 THE' COUNTRY'S 
LEADERSHIP IS STILL GRAPPLING WITH SEVERE !NTtRNAL ECONOMIC 
PROBLEMS ~ LABOR UNION DEMANDS, A DECLINE IN THE EDUCATIONAL 
SYSTEM, ORSOLENSCENCE IN PUBLIC TRANSPORT AND COM~UNICATIONS , 
AND so ON. BUT, AS SnURCE CORRErTLY POI NTS OUT, us RESTRIC-
TIVE POLICIES TOWARn ARGENTINA HAVE RfEN SELF uOEFEATING ~ DUR 
TR4DIT]ONALL Y STRONG TNFLUENCE AMO NG THE AR~E~T IN E ARMED Fo Rc~s 
H A S N 0 loJ t) IM I N I S H E O )' 0 A D A N G E R O LI S L E' V I: L P V ~ T i H F A R G E wn: N E" 
REPIJBLit c nNTINUES ITS FORWARD MAR CH . RECEI VI N~ HEL? ALnNG T~~ 
WAS V FR n t, 0 1 HE~ CD UN TR If:' S \.i H 1t'.: H PE~ HAP 3 CA c" I SEE 1;, i'.'J RF CLE l:, R L V "f HE 
WORTH WHILE OBJECTIVES OF THE P~FS FNT ~OV EPNMENT a WK EN YH E 
RECOVER Y Hb,S Bf.EN C0 "1 PLEYE DP AS HO 13 CN!VHJCED I'i 'Air.LL 8E 1, 

ARGE NYl~A WJLL UNnO UB TE D~Y LOOK BACK Trl C □ NS1n ER ~rl!C H ~GU N!RY ES 
ASSYSTE THEM N HPlP f FFORY S• AN~ WH' t H HTN~E~E D a7_ 
B" Sec. 3.3(b) (8) 

)r" 

HEARD IN SO ME SECTnRs~ 8UT on NOT RFFLfC T A CONSf ~SUS 
OF EMRASSV 1 S COUNTRY TEAM . 
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