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1 . (U) The .followlrig budget was app r oved fo r the mi l itary an d 
security forces for t h e fiscal year ending; 31 De c ember 1976: 
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Navy 
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Ai r Force 

Gendarmarj a 

Naval Pr efectura 

Total 

lt0 , 993 . 3 

9 ,836 . 6 

10,664 .7 

200 ,880 . 0 

2 .7 

o. 6 

_52.J_ 

13.0 
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158 , 888 ,760 

38,126,357 

41 , 336 ,0l.16 

778,604,651 

COMMENT : ( e:, ,»lli' '""OPDi) The approved budget tool1:. t h e bette r part of a 
yea r for deve l opment and promulgat ion . F'or a l l intent s and purposes , 
it i s an aft er the fact budge t s ince the year had only 5 months 
rema ining fol l owing publi cation . Fu rther, the monies allocated t o 
t h e depar tments probably ref lect a ccurat e estimates of ac tual agency 
opera t ing cosls . or pa r ticul ar note 1 s the increase in percent,ge 
of bud ·et f or t he Security Forc es . The proposed budget for 1970 
(IR (b)(3) 10USC 424 es t i ma t ed a percentage of 9 , 5, The milit ary 
governmen 

I 
owever

1 
i ncreased the amount by 3, 5% to a total of 13%. 

Another i nte r esti ng point i s that the defense budget is normally 
divi ded fairl y equally between the Anny, No.vy and Air F'orcc . This 
was not the case in 1976 since the Army received the trojan sha r e . 
I t has been r umored that an acconrrndation was reach ed early this 
year be t ween the three se r vices which pe-rmi t., ted the unequal 
di vis i on due to the subversive problem i n A.rgentina . The Armed 
For ce s were appac:·ently in agr eement that the Army wou ld have to 
bear the brunt of t he anti- subvers i ve campaign a.n d ti1c r cforc, 
properly fund ed for it . It is also unde r s too d that the distri bution 
sys tem of 1/ 3 to each se rvi ce will return once the subversive 
thr eat i s el iminated . Final ly, it is unknown at this time when 
infor mat i on on the 1977 budget wj_J. l be availa bl e . Tr,us far, nothing 
has been receive d , although it i s quite certajn that t h e gove rnment -
i s working on th e problem . 
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