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• """"'"l'tY: (U) Report provides a memorandum of conversation held between Mr. C. 
David TROTTER (Regional Security Officer, American Embassy, Asuncion) and Mr. 
Pastor Milciades CORONEL (Chief, Department of Investigations, Cepttal Police, 
Asuncion) on 24 Sep 76 at the Department of Investigations. The subject of their 
conversation was terrorists and terrorist activity in Paraguay. 

(U) Also attached as Encl 2 is a memorandum of conversation held between TROTIER 
and "First Lieutenant" Isidro ~ (officer of the Guardia de Se,&uridad) on 4 Oct 
76 in the American Embassy. 

2. 

(b)(3) 10 USC 424 

-- -- ------ -- ------ ------- -- ------- ------ ------@-
) Attached as Enclosure 1 ls a copy of a Memorandum of Conversation ive to 
30 Sep 76. The contents of the memoradum were discussed in detai 1 by / nd 
on 1 Oct 76 and again on 4 Oct 76. 

EC tWQFQiijl) COMMENTS : 

A. Mr. TROTTER called upon Mr. CORONEL at the Department of Investigations on 
Avda·. Presidente Franco on 24 Sep 76 to seek information on the whereabouts of 
Alberto GONZALEZ Balcarce. Mrs Ethel Louise GONZALEZ (a U.S. citizen residing in 
Posadas, Argentina) visited the American Embassy on 24 Sep 76 to seek USG help in 
finding her husband, Alberto SONZALEZ, whom she claimed was being held at the Dep­
artment of Investigations. According to Mrs GONZALEZ, her husband had been arrested 

olice in POSADAS Ar entina on l ul 7 for m lication i 
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the kidnapping of two U.S. Mormon Church Missionaries near PElS!BAS on 26 Jun 76. \ (LNYO 
8'~ 

The two young Mormons, Thayne LARSON, 26, and Peter Allen SHAW, 21, had been kidna- t~~)
4
~o

4
1 

pped in Argentina and then talen across the PARANA River to a hut near ENCARNACION, 
Paraguay. Acting upon a tip-off, Paraguayan police raided the hut on the night of l(b)(3) 1 o 
30 Jun - 1 Jul 76, taking the abductors and the two missionaries into custody. One USC 424 
missionary was shot by mistake during the raid, but was not seriously wounded, Both 
~issionaries were freed and returned to Argentina on 3 Jul 76. The kidnappers sent 
a ransom note to an official of the Mormon Church in Argentina, demanding $1.5 
million for the release of the two American missionaries. The note was signed by 
"ORGANIZACION POLITICA MILITAR" (OPM), a terrorist organization first discovered to 
be ooeratin2 in Para2uav bv Para2uavan tlolice during 2-5 Apr 76 raids I I 

(b)(3) 10 I 
USC 424 

(b)(3) 10 USC 424 IOn 4-5 Jul 76 COL Benito ~ ISec. 3.3 
(Chief, Paraguayan Military Intelligence) informed~he kidnappers were OPM (b)(1) 
activists and Paraguayan as well as Argentine nati~s. G~---;tt1~~- ~7 h'------+--L_ __ _J1 
that those involved in the kidnapping were in police custody in ENGAR&Cle?i, Paraguay 
and that the investigation was continuing. On 5 Jul 76, ~r TROTTER travelled to 
ENCARNAOION and questioned the local police about the whole incident. Police in 
EMGABNACION told Ti.OTTER that the interrogations of the prisoners revealed that the 
ransom was intended for purchase of arms from FRANCE. 

B. From his conversation with CORONEL, TROTTER received confirmation that 
Alberto GONZALEZ was the leader or organizer of the kidnap plot of the two Mormons. 
Despite earlier GOP belief that the kidnapping was an OPM operation, apparently 
CORONEL's interrogation of GONZALEZ (and of others allegedly implicated in the crime) 
has failed to tie it in closely with the OPM although CORONEL thinks GONZALEZ has 
"terrorist" contacts. I poRONE-h--would not have told-TROTTER~~jS~ec-.-3- .-3-(b_)_(_1~)--, 
lack of a close tie-in had it not been so; customarily, Paraguayan security forces 
have eagerly tried to link almost every type of "criminal" activity to suspected 
subversives and it would be most unusual for CORONEL to do otherwise. According to 
!What Mrs GONZALEZ told TROTTER, she did not know of her husband!s plans for the kid-
napping before the fact, or until his arrest: she believed that he had been making 
frequent trips from POSADAS to ASUNCION to set up a money exchange business. She 
stated her belief that he was not involved with any type of subversive or political 
activit:)L..that it was just a desperate, but criminal, act. According to her, GONZALEZ 1sec. 3.3 
had lived in the United States as an Alien Resident until January 1976. at which 

1 

(b)(1) 
time he returned to Argentina; she joined him in Posadas in May 1976. ~ l c-=~,...===::::;::::::l-~ ---_J 
that Mr GONZALEZ has been turned back over to the Argentine police by CORONEL, and 
returned to Argentina. CORONEL was "loaned" GONZALEZ by Argentine Police, just as 
CORONEL "loaned" at least one Paraguayan woman involved in the case to 'the Argentines 
for interrogation. 

C. It is interesting to note that CORONEL told TROTTER that Investigations had 
uncovered and foiled an escape planned for 19 Sep 76 by Alberto GONZALEZ and Amilcar 
SANTUCHO. Amilcar L. SANTUCHO was captured on 16 May 75 by Paraguayan police as he 
entered Paraguay from Argentina using false identity papers; he was carrying Ejercito 
Revolucionario del Pueblo (ERP) documents hidden in his suitcase. Amilcar SANTUCHO 
is the brother of Argentine ERP lea.de.r Mario Roberto SANTUCHO, who was killed by 
Argentine security forces in BUENOS AIRES on 19 Jul 76. Although it might seem 
logical that anyone held for a capital offense would try to escape from the police, 
by joining forces with a well-known ERP member, GONZALEZ would seem to further link 
himself with the terrorists; however, since both are Argentines, perhaps a joint 
escape attempt was merely co-incidental. 

D. Since the discovery of the OPM in Paraguay in early April, with subsequent 
GOP round-ups of suspected subversives, there have been reports of large numbers of 
prisoners held at the headquarters of the Department of Investigations and at other 
Capital Police Precinct Stations around ASUNCION. Numbers have fluctuated from 
several hundred to 800-1,000. Until early September, Avda. Presidente Franco was 
closed off between Nuestra Senora de Asuncion and Chile in front of Investigations 
to prohibit view of the prisoners coming into and out of ·the building. Within the 
past month, a centralized confinement facility has been set-up at EMBOSCADA, PARAGUAY 
(25°09'S, 57°2l'W), about 40 KM NE of Asuncion, in a former Boy's Reformatory. 
CORONEL told TROTTER that almost all of the "subversive" prisoners had been transfere, 
to the facility at EMBOSCABA, with the exception of just a few remaining in cells at 
Investigations. The confinement facility at Emboscada is run by the Capital Police 
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ia de Se uridad (also known as the 1140th Battalion"), with its cuartel 
in the Tac u area of ASUNGION. The Security Guard (~0th Battalion"} is under the 
Police, but it is organized, equipped, trained and uniformed like a military combat 
unit; its Oll'lllallder is an infantryman, Army COL Juan Ramon ESCOBAR. The on-the-scene 
commander f the unit's detachment at EMB6S6AB! is Colonel(?) Hector Antoliano GRAU; 
until Jan ary 1971, GRAU was listed on the Armed Forces' Officers Roster as an infan­
try Lieut nant Colonef:-but since 1971 his name has not appeared on such rosters. 
GRAU is rN referred to as "Colonel", and is the Deputy Comnander of the Security 
Guard does not know if GRAU is still in the Army (but for some reason not listed 
on the annual rosters) or has been transferred to the Police Force. The"40th Batta­
lion", or Security Guard, provides the guard force at the National Penitentiary at 
TACUMBU, and nov at EM3GSCAE>A; it operates the recruit training center for conscripts 
in the Capital Police; and it is equipped with light and heavy infantry weapons. 
According to what TROTTER was told on 4 Oct 76 by "First Lieutenant" Isidro CASTRO 
(officer called himself a "First Lieutenant" who will be promoted to Captain thii 
December; he is not on Army Roster, so he may be a police officer referring to him­
self by equivalent Army grade), the Marksmanship Training Officer of the Security 
Guard, there are now 319 subversive/terrorist prisoners at EMBOSCADA. From several d 
verse,• reports heard ~ the prisoners at EMBOSCADA are living under better con­
ditions than they fo~'t--c estigations or at various Capital Police 
Precinct Stations. (See Encl 2} Sec. 3.3(b) (1 ) 

E. The number of "Subversive/Terrorist" prisoners given by "lLT" Isidro CASTRO 
(see subparagraph D, above) generally coincides with information received from an 
independent source. In early Oct 76, Mrs Carmen de LARA~ provided the American 
Embassy with a list of names purported to be some 350 prisoners of this category 
held by GOP. Mrs LARA CASTRO is Paraguayan, head of a human rights committee, and a 
Radical Liberal Party member of the Chamber of Deputies. She claimed that her list 
might not be complete, but it roughly equals the 319 prisoners Isidro CASTRO claimed 

ere in Emboscada, plus the approximately 20 more which Pastor CORONEL claims are 
still held at the Headquarters of the Investigations Department. 

F. Pastor CORONEL's comments on the alleged Terrorist Attack upon the Military 

() 

(LN•• .,..., 

ollege at CA?'IATA (25°21 1S, 57°25 1W) on 14 May 76 contradict his own statem~e~n~t~s-~_y---~ 

(~f ; ) tot U~~ 4i!me' I~e~ :!:~~t~!~• a~u~O=~:E~i!~!;~~:s :
0 t~~~f~: ~!t~:!~11 t;:: La~-o-ax--' I r--~ 

to covert e nervous firing of weapons by a few untrained guards ; one might logically 
assume that CORONEL' s police investigations could show the "Raid" to have been a 
trumpted up story to conceal the fact that untrained guards were shooti'ng at shado s. 
As late as 2 Jul 76, hrNever, COL Benito GUANES (Chief, II De t Joint Gener taff 
of the Armed Forces) in his Intelligence Report Number 2/76 
see paragraph 2.b.l.) still referred to the incident as a terrorLst attac . 
possible that GUANES knew the "Attack" was a hoax by 2 Jul 76, but was reluctant to 
admit it since so many Paraguayan officials had earlier "swallowed" it and had made 
comments on it. 

Sec. 3.3(b) (1) 

G.,_...,...,.,,,, as no information upon the increased activity among terrorists opposed 
to===== which CORONEL cited as taking place in the past two months in Argentina 
near the .aouthern Paraguayan border. During period 15-19 Sep 76J7drove through 
Paraguay's three southernmost departments (NEEMBUCU, MISIONES , a~r-lTAPUA), along 
border with Argentina, visiting every Paraguayan Armed Forces unit and detachment. 
In addition to Army, Navy and Air Force postsr-:::::::Ja.l.so visited wtth Local police in 
several towns; when questioned specifically a~border problems and/or subversive 
activities in their respective zones, every Paraguayan reported that there had been 
no problems for several months. 

Sec. 3.3(b) (1) 
H. as no Ln orma Lon, other than CORONEL's belief, concerning terrorist 

plots to idnap important personages in Paraguay to exchange for prisoners held by 
Paraguayan security forces. Sec. 3.3 

(b) (1) 

I. When passing through EHSAilU618H, Paraguay on 18 and 19 Sep 763-v-41.t: ....... ~ -+-L---_j l 
on both occasions with the Army's III Inf Div's 2nd Frontier Battalion Colllllander. 
Not at that time, nor during 36 hours spent freely chatting with an army junior 
officer whose home is in ENeil!UeION, was any mention made of finding a case of hand 
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le discussing the terr ~ist situation. From TROTIER's description of the 
renade sh to him by CORONEL on 2~ 76, the grenade did not sound to appear 

J. as coomented upon "Subversives/Terrorists" held by Paraguayan Police 

Cli/i (PRC) g<enode, wich whio11'J'•• f~ilia< in S.E. A,ia. 

ecause e elieves that an as-yet-undetermined number of the Guardia de Seguridad, 
or"40th Battalion", are in fact Army personnel. COL Juan R. ESCOBAR, the uniths 
oumander is in the Army; LTC (COL?) Hector Antoliano GRAU was in the Army until 

1971, and may still be; Isidro CASTRO (whom both TROTTER an 
uardia de Se uridad, and know to be an officer of that unit 

an Army, rather than Police, grade when talking with TROTTER 
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PARTICIPANTS: Ten1ent~ Primero Is1Jr~ CASTRO 

c. D!lvLi ·rr::,ttt'r, Rq;1:mal s~curl ty Ofticer 

SUBJEcr: 

DIS 'l'RI !"UTI DN: 

Oc t~ber 4, 

AM.:-1 
A 00,1 
P..)L 

1J7t 

Un October 4, 1976. 'I'enL:Le f>ri.!lc.·.; T1i ,::ir.) CASrRO ca.lleJ .:m 
the R.$0 to 1n.r-1rm hil!\ • •. h.e t~-- be,·- a reusignej trom the 
Guardia de SegurtdaJ, •. 9..>licc t rstn1r.0 facility, t ·~· the pri­
s~n at Em.boeca<1a. '!be R.SO h.a ! rrc,.· loualy seen CASTRO scverol 
ti.rnee at the r1r1ni ran;e of t.hc r:}l.&rd1n 1e Seguridad. 
CASTRO was as~igned rluties ai 1.'le firing rnn;:;e &n :l a.llow-~ :i 
the RSO t~ ut111?.c the facilities. 

CASTRO inf::>meJ the RSO th.at h~ ha J l>een put 1n charge :)f 
weapons tro.1n1ng for th~ prison guards at 1:mboscada. He then 
c-:>mmented that there ~re 319 pr1s:mer~ a~ thA-t location. 
rurin~ the conversation CAS1'R0 rcques ted 9mm annunitlon t?r 
tra1n1n.:~ purp.:>scs an1 aske·1 the RSO t •) v1s1 t E)nboaca1a t::, 
~rrer advice on 1mprov1n•r, its ne~urit~·. i.bc R30 decline :1 
both reque~ ~s. 

£'he RSO quest1on~d CASrRO in some Jetail concerning th r; pri­
tDn and was provide:! with the f:)llorln~ 1nformat1)n. Moct 
pris:>ners are house ,: in cells a little larger than tne office 
?t the RS◊. Ea.ch cell containo eiI;ht to ten priaoners. All 
prisoners have bunks 1n their cella. rhe prisoners are given 
c1rree early e~ch morning. They are nlso served break!"ast, 
lunch, and ·linner. Prisoners a.re allotte.J visits by their 
Ca!n1l1es. 

CASTR◊ commente .! that Jurine; the ,1s.y prisoners are allowe-1 
1n the courtyard where they work an1 play volleyball and 
s?caer. H e! commente-J that they ar~ lo:!ked 1n their c·ells at 
night. It was unclear if they are allowe\! 1n the courtyarJ 
all day or only r')r epecified per1r.>JB -:,t time. He also 
stateJ that the prin~>n nll~ are constructed 1n a manner wh.ich 
p~ndts th~ guarJs to walk atop the '.falls. CASl'RO cCIIIIDente~ 
that he woul:1 like the RSO to meet the head of the pri•on• 
c~lonel GRAU, anJ said that he would attempt to arrange ror 
C::llonel CiRAU t~ J:1>.}et tile R.SO 1n the embn.ssy. 

T T>n: ·non OTtl?T 0% ft T J ,c ..,., 
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MEMORANDUM OF CONVERSATION 

PARTICIPANTS: Pastor Coronel, Chief, Department of 
Investigations 

SUBJECT: 

DATE: 

* * * 

c. David Trotter, Regional Uecurity Officer 
American Embassy 

•.rerrorism 

September 24, 1976 

* * * * 
-)I-

* 

t 
4 

* 

On the evening of September 24, 1976, the R3O called upon 
Pastor CORONEL to ascertain where Alberto GONZALEZ Balcarse 
is being detained. GONZALEZ is reported to have organized a 
plot which resulted in the kidnapping of two Mormon mis::,ion­
aries in late June 1976 near Posadas. Several topics were 

. discussed: 

Alberto GONZALEZ Balcarse 

* 

Pastor CORONEL stated that GONZALEZ is in his c1.13tody at the 
Department of Investigations anrJ that since h~ is a prisoner 
of' Argentine authorities he intends to return him to t.rtem the 
week of September 27-0ctober 2. He commented th;,..t GOnZALEZ 
is in good health and agreed to the suggestion that the 
American Consul inform his wife ( an 11.merican citizen) that 
he is being held in the Department of In•,estigations and i-rill 
be returned to Argentina a3 stated. Pastor COR)l'TEL addt: d 
that he would not permit the prisoner's wife to see him since 
he is an Argentine prj S(ner. He felt that decislon shou1i be 
made by Argentine authoriti es . 

Pastor CORONEL related that after interrogn.tion of 
GONZALEZ and other alleged particlpants in the 1:1onnon ca se 
and after studying the methods used in the kidnapping, he has 
come to the cond.lsion that GONZALEZ is probably not closely 
associated with any terrorist organization. He believes 
GONZALEZ may have contacts with terrorists, but that his motive 
was probably monetary gain. 

~ '/ /4 T<l(b)(3):10USC424 
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Pastor CORONEL stated that GONZALEZ and another prisoner, 
Amilcar SANTUCHO, plotted an escape attempt to take place on 
September 19, 1976. It never materialized., apparently because 
Pastor CORONEL became aware of it through an info:nner, Des­
pite the escape plan involving SANTUCHO Pastor CORONEL did not 
believe GONZALEZ was closely associated with SANTUCHO . 

.Amilcar SANTUCHO and Other Prisoners 
, · 

Pastor CORONEL related that SANTUCHO is held at the Department 
of Investigations, al though he commt:!nted that all other pri­
soners except a small number, apparently ab.>ut tw~nty, had 
been transferred to J:mboscada. He s ta tect")hat du,e to this, 
it is now pos3ible to have an accurate list of prison~rs and 
:the condition of their health. He added that the few prisoners 
who remained at the Department of Investigations are in 
\cells. Previously he had kept some in a courtyard at that 
location. • 

Reported Terrorist Attack at Capiata 

Pastor CORONEL stated that after investigating the in~ident 
further he believes that a terrorist attack prouably did ~ot 
occur at Capiata. He commented that there were only two or 
three conscripts who witnessed or were in'1olved in tJ1 e actual 

. incident. Apparently shots were first fired by one con-
script for an unknmm reason. A second conscript near the 
Commandant's house and some distance from the first fired 
some rounds a few minutes later. Pastor COROifEL speculatGd 
that since there w1;-re no officers who :•ri tnessr;d the crents 
and no physical evidence, it is likely that the cont:cripts 
thought they ~eard or saw someone and fired the roun rJs. :fe 
added that the conscript near the house claimed that either 
someone neare.j his position with a pistol drawn or that hi:: was 
fired upon by someone with a pistol. At the time of the inci­
dent, the persons in charge of the military academy appar1::ntly 
believed that an attack had occurred and took appropriate 
action. (NOT2: In a previous conversation with Pastor 
CORONEL, the RSO was told that the at tack had occur rr:d, b11 t 
Pastor CORONEL had been reluctant to elaborate with furth-::r 
details.) 

Terrorism in Paraguay an0 Argentina 

?astor COROHEL stated that in the past two months a lot of 
activity among terrorists opposed to the Stroessner government 
had taken place ir, Argentina near the s0 11tbern Paraguaye..n :-.:,o:r :lr:r. :~e 

:, 
-.,_.Jt, 
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stated that due to :police efforts in Argentina~ terrorists 
are having more difficulty operating, particularly recruiting. 
He believes that the terrorists inten_d to free many prisoners 
he now holds by soon kidnapping someone in Paraguay.. Pastor 
CORONEL commented that President Stroessner had stated that if 
any Ministers or Pastor CORONEL are kidnapped he will not free 
prisoners to gain their safe return.. Pastor CORONEL beliE:ves 
that the anti-Paraguay terrurists are aware of this and if 
they kidnap someone they would choose the .1imeric:an Al!lbassador 
as their target. He added tbat Ambassador Landau is the only 
diplomat for whom the President woulu make ,~oncessions in 
order to gain his safe re leas~. He di•J n'tt Guar~ntcc S'J,:~h a 
response, but spoke in general. ' • 

Pastor CORONEL spoke of previous lack of c:oop c..:ra tion from 
Argentine authorities in dealing with extremis ts wl10 reside 

i. in Posadas and other border towns. Previ~usly Argentine 
authorities considered them a Paraguayan problem 1..mreln. ted to 
terrorists in their country. ?astor CORONEL commented that 
shortly before the terrorist attack on the milit~ry inst~lla­
tion at Formosa., Argentina., he had gained informatic,n that 
it was going to take place. He claimed to have stated to a 
high ranking Argentine police autl1ori ty, in the presence of 
Col. Guan es, that the attack was olanned. He te lieves th.at 
the Argentines d.id not heed to his informath>n and stated that 
the attack took place about fifteen days after the conversa­
tion. Apparently Pastor CORONEL is now re:ceiving more coopera­
tion from Argentine police authorities. He staterJ thc'l.t th~y 
are beginning to realize th3.t a terrorist vrith int<~nt ions 
against the Stroessner gove:r!1r.ient is often as socia. ted with 
terrori~ts 8ppo;::ed to the: Arc•: nt:!...ne rJo·._r,.:: r~·,n:r.:nt. 

At one point in the conversation Pastor COROimL ha,] an 1.,~sistant 
bring him a grerale which h~ believed to be of C:hin~i:-e orirI,in. 
He [!,a ·,e it to the RSO for a few minutes tc/4zamine. T!v.: 
grenaje was ahout the 3izc of a golf ::all, t.lu'3 ii1 color, <i~1d 
lettered in white as follows: If.,.JM-V-'+:J. Tt also had a. norrr,-'.ll 
handle, pin, and ring mechanism for cl•:c tona tion. I ts surfac~ 
was smooth. The RSO was not familiar with the grena,Jr:: m~1J 
offereJ no comm-:?nts as to ~ts origin. Pastor COEONEL 0t~ti::J 

t~a t he had just obtainerJ/t'.t<om an informer. It was purpc, rtr:,Jly 
givtn to the informer after infiltration uf a small group of 
extremLsts who had jus-t c=ntered :::ni::arnacion. He was shown a 
box of the grenades in a house in either f .. ricarnacion or 
Posadas. Pastor CORONEL r8late,j that t.he informer brought the 

LI!1I'fEJ orJIGIAI TJSE 
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grenade to him, but had not followed the group and does not 
know where they are at this time. He added that he is 
searching for them. The RSO asked Pastor CORONEL if he had 
sought military advice as to the origin of the grenad~. He 
replied that he had not since he had just obtained it. (Col. 
Little and Bruce Burton later advised the RSO that the descrip­
tion of the grenade 1s similar to the .new type U. S. grt:nade 
and that the blue coloring ~1dicates it is a practice grenade. 
They added that the practice grenades can ea;3ily be modified 
to use for destruction purposes.) 
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