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3, (U) INSURGENC'l•THE GRAIVER SCANDAL 
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15. DlRCI NO 
16 SUMMARY. ~JACOBO TIMERMAN, PUBLISHER OF LA OPINION, IS 
REPORTED TO ~AVE MADE A CONFESSION TO MILITARY AUTHORITIES 
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ADMITTING TO CERTAIN RELATIONS ~!TH THE GRAJVER GROUP. 
ACCOROING TO SOURCE, BRJGAOIER GENERAL GALLtNO WILL REPORT 
TO l CORPS COMMANOERD MG SUAREZ MASON~ NOT ARMY COMMANDER 
VIOELAf ON HIS INVESTIGATION INTO THE GRAIVER CASE AND 
THE tNVESTJGATtON SNOT lKELY TO BE CON OE QU K 
OET A'tt.: s ·· 1 -f-8+ Sec. 3.3(b (1) 

r-L----:A----"=o-=p-=1"'7N'="1 '='o ~N --'-;E=':O::=;I:',T"""'Oa--.R~,-----:J:-:-A-=c-=o=s=o---=-r ""I M'""E__,R....,M-:-,A,-,-N-;-,-' 

..........,~~~~~E=N-.-.~N~T~O,------..C~USTOOY LAST WEEK, HAS MAOE A fULL 
OF HIS EAT ON W G 

,........._""-""-'_,__,.,_,___,,.....___.__,_,_,.,'-'-'R-' I Sec 3. 3 ( b) ( 1 ) ~ 
HOWEVER, THAT LA OPINION 

HAO RECEIVED A LARGE AMOUNT OF MONEY FROM GRAlVfR IN THE 
~ORM. OF A LOAN WHICH WAS TO BE REPAID IN STOCK~ TC THE 
LA OPINION PUBLISHING COMPANY. AS TO TIMERMAN 1 S FUTURE, 
SOURCE BELIEVED THAT THE CONFE$SION AND OTHER EVIDENCE 
ivAILABLE WOULD PROVIDE ADEQUATE PROOF TO LINK HIM WITH 

~4817 

SUBVERSIVE GROUPS. SUCH AN ASSOCIATION IS ILLEGALr------'U_N~O~E~R ___ ~ 
LAW 21,~61 PROMULGATED IN NOVEMBER 197f5, (SEE IRJ(b)(3)10USC424 
ANO SUBJECTS CITIZENS SO ACCUS!O TO TRIAL ANO SENT!NCING 
BY MlLITARV COURT, IN TIMERMANiS CASE THE MILitARV COURT 
WOULD BE CONVENED UNDER THE AUTHORITY pF MAJOR GENERAL 
SUAREZ MASON, COMMANDER OF THE I CORPS. 

l(b)(3):10 USC 424 ;Sec 3 3(b) ( L 
2.~I :::::== ~OURCE TO EXPLAIN THE ROLE 011' BRIGADIER 
GE~ERAL GALLINO AS THE HEAD OF THE ARMY'S tNVESTIGATION 
INTO THE GRAIVER CASE. SOURCE POINTED OUT THAT IT IS NOT 
GENERALLY KNOWN THAT, ALTHOUGH GALLING WAS APPOINTEO BY 
ARMY CINC VtOELA, IN HIS INSTRUCTIONS HE IS ORDERED TO 
CONDUCT HIS INVESTIGATION UNDER THf AUTHORITY OF! CORPS 
COMMANDER MG SUAREZ MASON ANO TURN OVER TO HIM FOR TRIAL ALL 
CASE~ -WHICH WARRANT TRIAL BY MILITARY TRIBUNAL~ SOURCE 
FURTHER ~XPLAINEO THAT THE INVESTIGATION HAS ALREADY TURNED 
UP A CONSIDERABLE AMOUNT OF EVIDENCE THAT MANY BUSINESS FIR~S 
ANO SOME PRIVATE CITIZENS HAVE MAOE ILLEGAL "PROTECTION" PAYMENTS 
WHICH ENOEO UP IN THE COFFERS OF SUBVERSIVE ORGANIZATIONS 0 

HOWEVER, THERE ARE lNOICATlONS THAT MANY OF THESE PAYMENTS 
WERE MAOE WITHOUT THE KNOWLEDGE THAT SUBVERSIVE ORGANIZATIONS 
WOULD BENEFIT. WHERE IT CANNOT BE PROVED THAT BUStNESSES 
KNOW THEIR MONEY WAS GOING TO SUBVERSIVE ORGANIZATIONS 
THe CHARGE WILL EJTHER BE REFERRED TO THE JUDICIAL 
AUTHORITY, IF EeONOMIC CRIMES CAN BE PROVED, OR OROPPED. 
~. -+8+ (b)(3)10 USC424 QUICK ACTION COULD BE EXPECTED IN 
THE GRAIVER CAS NOW THAT A SPECIAl lNVESTI~ATOR HAS 
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BEEN APPOINTED. SOURCE REP~IEO THAT IT WILL PR08ABLV 
BE A LONG DR Al,JN.,OUT A Ff AIR, HE REFERRED T Cl "SEVERAL l(b)I 
ROOMS FULL OF OOCUMENTS 11 WHICH MUST BE CAREFULL~ STUDIEO __ l ~_LU)_J 

BY LAWYERS AND ACCOUNTANTS TO TRY rn UNRAVEL THE WJDEP ---------------
FIA~G1NG FINANCIAL OPERATIONS OF TME GRAIVER G~QIIP= ---
COMMENT 1 +e+-- THIS JS THE FIRST REPORT f ----------- l 
RECEIVEO Or TIMERMAN'S ACTIVITIES SINCE HIS O TENTION. 
THE FACT THAT SOURCE REFERRED TO A "CONFESSION" INSTEAD 
dF A "STATEMENT" INDICATES THAT THE MILITARY ARE 
tO~VINCEO THAT HE HAS BEEN KNOWLINGLY INVOLVED IN SOME WAY 
WITH suavERSION, PERHAPS THROUGH HIS RECEIPT OF A LOAN 
CONSISTING OF MONEY WHICH GRAIVER ALLEGEDLY HAO OSTAINEO 
fROM SUBVERSIVE ORGANIZATIONS. IT SHOULD BE NOTED THAT ACCORDING 
fo OTHER RELIABLE EMBASSY SOURCES IT IS STILL QUESTIONABLE 
WHETHER GRAIVER EVER HANDLED MONTONERO FUNOS, ALTHOUGH 
IT IS GENERALLY ACCEPTED THAT HE HANDLED PERONI5T FUNDS. 
RECENT ARMY PUBLICITY HAS POINTED OUT THAT AUTHENTIC 
PERONISTS ANO MONTONEROS HAVE BEEN CLOSELY ASSOCIATED 
SINCE 1974, THUS, THEY TENO TO EQUATE AUTHENTIC PERSONIST 
MONEY WITH MONTONERO MONEY~ SOURCE SEEMEO TO BE FULLY 
AWARE OF THE StNSITIVITY IN THE US TO CURRENT SITUATION, 
ESPECIALLY CONSIDERING THE NUMBER OF JEWISH PERSONS 
DETAINED, BUT STRONGLY DENIED THAT THERE WAS ANTl• ­
SEMITISM INVOLVED. ON THE suR,ACE, THE APPOINTMENT 
OF GENERAL GALLINO, THE G4 ON THE ARMY GENERAL STAFF, 
AS CHEIF INVESTIGATOR APPEARED TO BE A MOVE ON THE PA~T 
OF GENERAL VIDELA ANO GENERAL VIOLA TO TAKE CONTROL OF 
THE GRAIVER CASE~ ON ONE OCCASION SEVERAL MONTHS AGO 
VIDELA, AFTER LISTENING FOR SEVERAL HOURS TO CRITICISM 
OF HIS POLITICAL POLICIES BY SUREZ HASON AND OTHER 
GENERALS, TERMINATED THE MEETING 0Y REMINDING HIS 
SU80RDIN4TES THAT HE RESPECTED THEIR DECISIONS, THAT HE 010 NOT 
INTERFERE WITH THEM IN THEIR WAR AGAINST SUBVERSION, AND 
THAT THE ~XPECTEO THE SAME CONSIDERATION FROM THEH WHEN 
IT CAME TO POLITICAL POLICY ANO DECISIONS, IF GALLlNO 
?S TO OPERATE UNOER SUAREZ MASON'S CONTROL, AS SOURCE STATED, 
THIS INDICATES THAT VIDELA rs STILL GIVING RELATIVELY FREE 
REIGN TO HIS CORPS COMMANDERS JN THE CONDUCT DF THE WAR 
AGAINST SUBVERSION. THIS MSG COORD W/EMBASSY~ 
lC8fH~•! 
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