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@ Defense Intelligence Brief 

Iraq: Winning the Post-Cease-Fire Arms Race With Iran (U) 

Key Judgments 

I°' )(1 ,_ 1.4 ", 

(b )(1 ), 1.4 ( c) 

~ Military lod.ustrlal 4evdopmeut wiU be a top priority for 
botb countries. Balllstlc missiles and nuclear, c:bemica1, and biologiaJ 
weapons will receive spedal emphasis. 

(b )(1 ), 1.4 ( c) 
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Arms Deliveries to Iran 
(b )(1 ), 1.4 ( c) 

Iranian Arms Purchases 
(b )(1 ), 1.4 ( c) 

1111.nt.11 Arms Negotiations and Other Adhity 
(b )(1 ), 1.4 ( c) 
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(b )(1 ), 1.4 ( c) 

(b )(1 ), 1.4 ( c) 

Arms De1i•erles to Iraq 
~----------~ 

~ltN~Wfi,1,J (b)(l),1.4 (c) 

'---:---:-" Much of this equipment is more advanced 
than that reocivcd by Iran. Most of it is coming 
from traditional communist 5Upplien. • 
levels have declined with the cease-ffre.l(b)(l),1.4 (c) 

~l.\ml~ 
(b )(1 ), 1.4 ( c) 
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Major Military Equipment Deliveries to Iran and Iraq, August 19US-July 1989 (U) 
(b )(1 ), 1.4 ( c) 

l(b )(1 ,_ 1.4 ", 

(b )(1 ), 1.4 ( c) 

(b)(l),1.4 (c) 

RnaDclal Coastraiats 

t€tNf') Economk conditions in Iran and Iraq 
haYC not improved since the cease-fire. Hist.er 
oil revenues in 1989 ha~ allowed im:rused im
port&. but they have not been sufficient to meet aJI 
the pressing militaiy and civilian requirement&. In 
both oountms. the standard of living for the av
uagc ciliu:n has declined, resulting in increased 
4issatisfaccion and lesi budgetary tlexibi1ity. 

-f57'11F'I In Iran. ecooomic problem& ate m<>R 
~ and impact a broader Speclf'WD of the pop-

(5. NFWN,NC'• lnq i5 ~y ~!mt!!ml.~ u1atioD mott seriously dlau iD Iraq. Inn suff'en 
.. -onUllCIS to im its • . (b)(l),1.4 (c) lt).80 pen:eDt inflation a.ad )0.40 pmcent UDCm• 

J 

ployaem. The awian and 4deme teclOfl of the 
a»cocny bave beeo de\fastaled. aad eq,ort earn
mp att not tikcl~ to i:nttcw much ow.r the Sil 
biB:ioft projedaf for 1989. 

Sec1et 
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(b )(1 ), 1.4 ( c) 

(57NF71qc, In Iraq. military and civiJian im
ports are primarily limited by the high level of 
debt. es1imated to be $45 billion. Iraq's poor 
record of making debt service payments has 
severely constrained its access to new credits, and 
jts export earnings of Sl4 billion estimated for 
1989 are not likely to improve significantly. n 
(b )(1 ), 1.4 ( c) 

Outlook 

(b )(1 ), 1.4 ( c) 

(SilofF) For I~r:. :h'! cea!iC-fir~ provides time to 
approach its rearmament effort realistically and to 
coordinate equipment purchases and production 
programs with its military reorganization efforts 
and current logistic and training capabilities. It 
allows Iran to overcome political problems that 
have delayed decisionmaking, and to coordinate 
military purchases with its ability to absorb them 
physically and financially. 

(b )(1 ), 1.4 ( c) 

, l' J 11w l,rief rot11auu ~onna1ian cu of JI heir 1989. Ownimu t111d com
ltk'IHJ may 6,, adtlrnsnl IQ (b)(3):10 USC 424 
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