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Iraq: Winning the Post-Cease-Fire Arms Race With Iran (U)

Key Judgments
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&9 Military industrial development will be a top priority for

both countries. Ballistic missiles and nuclear, chemicsl, and biological
weapons will receive special emphasis.
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Arms Deliveries to Iran
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Iranian Arms Purchases
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truntan Arms Negotistions and Other Activity

Arms Deliveries to Iraq
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Much of this equipment is more advanced
than that received by Iran. Most of it is coming

from traditional communist suppliers,
Jevels have declined with the cease-fire. [®(1:1.4(0)
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Major Military Equipment Daliveries to lran and lraq, August 1988-July 1889 (U)
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Iragi Arms Negotiations and Other Activity
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ENFWNNRE) Iraq is aggressively fati
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Financisl Constraints

{EAYF) Economic conditions in fran and 1raq
have not improved since the cease-fire. Higher
oil revenues in 1989 have allowed increased im-
ports, but they have not been sufficient to meet ali
the pressing military and civilian requirements. In
both oountries, the standard of living for the av-
erage citizen has declined, resulting in increased
dissatisfaction and less budgetary flexibility.

~S5/NF) In lran. economic problams are more
severe and impact a broader spectium of the pop-
ulation more seniously than in Iraq. Iran suffers
ploymem. The civilian and defense sectors of the
economny have been devasiated, and expont earo-
ings are not Likely to increase much over the 8412
tithion projected for 1989.
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—(S§/NFF For Iran, ke cease-fire provides time to
approach its rearrnament effort realistically and to
coordinate equipment purchases and production
programs with its military reorganization efforts
and current logistic and training capabilities, It
allows Jran to overcome political problems that
have delayed decisionmaking, and to coordinate
military purchases with its ability to absorb them
physically and financially.

TS/NF/NC) In Iraq, military and civilian im-
ports are primarily limited by the high level of
debt, estimated to be $45 billion. lraq’s poor
record of making debt service payments has
severely constrained its access to new credits, and
its export earnings of $14 billion estimated for
1989 are not likely to imprave significantly.

®)(1),1.4 (¢)

Qutlook

®)(1),1.4 (¢)

®)(1),1.4 (¢)

'A Cihies A
merts may be adn'lmcd ra|©XG)10 USC 424




