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SUMMARY : [®HMD.14©

APPROVAL PROCESS FOR CHINESE FOREIGN ARMS SALES, DIS-
TRIBUTION OF ARMS SALES PROFITS, AND THE FORMATION OF &
NEW FOREIGN MILITARY SALES COMMITTEE.

TEXT- 4. [0)(D.(6)3):10 USC 424.1.4 (©)

[ASKED IF THE CENTRAL MILI-
TARY COMMISSION WAS

[ PROVAL PROCESS FOR
LARGE VOLUME SaLES. |®(D.L4(© IN THE CASE OF

SALES 70 THE MIDDLE EAST {IRAN/IRAQ) EOULD ADDRESS
THE APPROVAL PROCESS BEFORE THE END OF THU WAR. THE
APPROVAL FOR NORINCD SALES WAS OBTRINED BY ((DING})
HENGGAC WITH THE FORCIGN MINISTRY GIVING ITS APPROVAL
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OEHD USER CIRTIFICATE [®M.IA]iwpicatio
THAT THE WHOLT PROCISS WAS DESIGNED 70 PROVIDE AN £AD
USER CERTIS ICATE FROM 4 NEUIRAL COUNTRY WHICH WOULD A
TASTLY BT APPROVID BY TH FOREIGN MINISTRY ANG DING

HENGGAG. THT ONLY DYCEPTION 10 THE APPROVAL PROCESS WAS
THE REQUIREMINT TG OETAIN HIGH LEVIL APPROVAL[BXD.LZ
MENTIONCD SPECITICALLY THE KAME OF ((LI)i XIAKRIAR)
SRIOK TO THE VISIT OF & FORTY MEMBER IRANIAN DELTGATION
‘ r B THE AL BEPUTY MINISTER OF DEFENSE I% 1083
LK IRANTAN DILEGATION LED BY AN IMMak TN 1084,
IALTHDUGH EVERYONE AT THE TOP KNEW

WH‘RL THE SALES WERE DESTINLD, THEY SIMPLY WOULD NEVER )

BASED ON TH

ASH THE QUESTION AND THE FALSE END USER CERTIPICATES
PROVIOED THEIR ABILITY TO DENY DIRECT SALES TO IRAN OR
RAQ [®0).14 © MADE OVER 80 PERCEKT OF
HIS SALES 1O IRAK THROUGH HONG KONG FRONT COMPANTES AND
THT HONG KONG BASED BANA MELLI 1RAN. 'BANK

MELLT IRAN MOVED SHC MONEY IN AND OUT IN SUCH B WAY THE

HONG KONG GOVERMMENT *COULD NEVER D1SCOVER ITS ORIGIN OR
DESTINATION.* FINALLYWOVER 40 PERCENT
“OF WIS SHIPMENTS OF ARMS 7O IRAN AND IRAQ WERD BROKERED
THROUGH A HONG KONG SHIPPING AGENT. NORINCO SIMPLY
DELIVERED THE ARMS FOB TC THE CHINESE PORT AND WALKED

AWAY FROM THE WHOLL AFFAIR
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2 (DD 146 |THE RIVALRY
SETWEEN POLY AND NORINCO WAS OVERSTATED. [B(D.14©
THAT IN MANY CASES. HE WORKED WITH POLY ON SALES WRICH
NORINCO COULD NOT COMPLETE. [BIDI2 ()

NORINCO'S ADVANTAGE OVER POLY WAS ITS ABILITY 10 HIRC
LOZAL AGENTS FOR NORINCO OVERSEAS hpozmm
DUT. POLY HAD ITS ATTACHES WHO PROMOTED FOLY'S SALES
BUT THE NORINCO AGENTS. UNCIKE THE ATTACHES O OFFICIAL
CHINESE NORINCO EMPLOYEES, COULD PAY THE BRIBES WHICH
WERE ARSOLUTELY NECESSARY TG COMPLETE THE SALIS.
DIGRESSED INTG 4 SHORT DISCUSSION ON THE
NECESSITY OF BRIBES FOR SALES TO THAILAND AND KIS
PERSONAL INVOLVEMENT 1% DISCUSSIONS BETWEEN THE DIREC-
TOR OF NORINCO, {{I0U)) W((CHANALIT))
WHICH DATED BACK TO 1986 [X().B)G)10 USC 4]3¢ g wigHT
PROVID n msxem DN POLV‘S SALES APPROVAL PROCESS
m NINFORMED ON THAT SUBJECT.
®E)S0USC 3, HE WAS VERY INTERESTED
403-1() IN THE msmaurm O FROFITS FROM THE SALES OF CHI-
NESE MILITARY EQUIPHENT. [®X(D.14(  |AS A GENERAL
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COUNTRY: (U} CHINA (CH): IRAN (TR); THATLAND (TH).

mgg)f)ilwsc ARMS SALES APPROVALS AND

RULE, PROFITS WERE DISYRIBUTED IN THE FOLLOWIRG MANNER:

SUBJECT:

- 30 PERCENT WAS RETURNED TC COSTIND.

- 30 PERCENT WAS RETURNED TO THE MINISTRIES, L.E.
MINISTRY OF ORDNANCE INDUSTRY.

- 30 PERCENT WAS DISTRIBUTED YO NORTKCO FACTORIES.

- § PERCENT WAS LEFT WITH THE NORINCO SALES OFFICE.

[®XD-14 @ Jyas yERY PROUD OF THE IMAROVEMENTS WHICH HAD
BEEN WADE IN NORINCO FACTORIES 45 A ncsuuﬁ ,
INVESTMENT OF PROFITS TN THOSE COMPANIES. OTED
THAT THE FACTORIES WERE ABLE TO NODERNIZE MUCH OF THEIR
EQUIPNENT NITH THE FUNDS.
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PRESENTLY BE SOME EFFORT UNDER WAY TO BRING BOTH NORIN-
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TG OAND FOLY UNDER SOMT CENTRAL CONTROL. [®D-14 frppuis
THAT & COMMITTEE ON FORTIGH MILTTARY SALET HAS BLER
FORMED WHICK WILL INCLUDD DING-HENGGAG+LIls) HUALLYS
10U JIAHUR AND ((HE)) PERGFEI[BXD).L4 |COULD PROVIDF KO
FURTHER TREORNA TTRETIMRTTIEL BOF ANY PROSPECTS
FOR THE FUTURT RATIONALITATION OF THE FORCIGH MILTTAR
SALLS PROCESS
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