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(b)(3) 10 
USC 424 
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OBTAINED. (bJ(lJ, 14 CcJ ALSO NOTES CHINA'S ATTEMPTS TO 
INFLUENCE AN'S USE OF THE SILKWORM AGAINST U.S. 
1,JARSHIPS. 
i. (S>'Hf>'NC) (b)(l),(b)(3)10USC424,L4(c) TO DESCRIBE \JHATl(b)(l),lA(c) 

~NEW OF THE P AL SS OR THE SALE OF PRC MILITARY 
EQUIPMENT. (bJ(lJ, 14 (cl HAS CONTINUOUS CONTACT IJITH TH£ 
HACAV BASED OLYTECHNOLOGIES REPRESENTATIVES AND WAS 
,f:'.lill..._c_____i,ll__,,t:;'ROVIOE SOME INSIGHT TO THE APPROVAL PROCESS 
(b)(3)lOUSC -- ALL INFORMATION SHOULD BE ~ ......... "-I ED AS 

N O THIRD HANO AS IT IS OQUSTF\Jl (b)(l),L4 (c) CO\JLQ HAVE 
DIRECT KNOULEDGE OF THE ACTUAL APPROVAL PROCESS). 

- THE POLY REP OBTAINS THE ENO USER CER,lrI~A,C 
(EUC) FROM THE PROSPECTIVE BUYER AS THE FIRST STEP 
BEFORE MAKING CONTACT WITH BEIJING. ONCE THE LOCAL 
POLY REP HAS THE EUC, HE NORMALLY MAKES A TRIP TO 
BEIJING FOR INITIAL CONSULTATIONS ijJTH THE HEAD OFFICE 
OF POLY. 
- ff THE £UC IS CONSIDERED VALID (b)(3)lOUsc 424 AT 
LEAST PROVIDES PLAUSIBLE DENIAL) ANO N L 
FINANCIAL AGREEMENTS HAVE BEEN REACHE0

6 
(OPENING 

LETTER OF CREDIT/POSTING PERFORMANCE B ND) THE 
BUYER IS INVITED TO BEIJING FOR A VISIT TO THE 
ARMORY WHERE THE BUYER IS GIVEN THE OPPORTUNITY TO 
TEST THE MERCHANDISE. 
- IF THE BUYER AGREES TO THE PURCHASE, POLY SENDS 
A LETTER OF REQUEST TO THE GENERAL STAFF DEPARTMENT 
EQUIPMENT SUBDEPARTMENT FOR RELEASE OF THE EQUIPMENT 
FOR SALE. 

WHEN THE LETTER FROM POLY IS RECEIVED BY THE 
OBTAIN CMC APPROVAL. j,JoJ,\~Cci THE GSD, ((HE)) PENGFEI I~ Fi~~~ ~~I:~~: :~Q~IREMENT TO 
DECISION TO INVOLVE TE I I T S MADE 
ONLY IF THE WEAPONS ARE OFFENSIVE AND/OR ARE BEING 
INTRODUCED TO A QUOTE HOT AREA END QUOTE. 
- IF THE WEAPONS ARE BEING SOLD TO AREAS WHICH 

~I~A~iT~~~:r~~:~:~A~:Nb~~~~Et~~~~A~pi~E~~~~~~Ls~~~if~EE 
SENSITIVE AREA, THE SALE MUST BE APPROVED BY THE CMC 
IN CONSVLT~IION WIIH A RFP~ESENTATIVE OF THE FOREIGN 
MINISTRY. lCbJ(lJ,

14
CcJ J THAT THERE HAVE BEEN CASES 

.,_,_.._J.ll..._--'-LLL__,___F =--=L-'. ROVAL \.!AS MADE AT THE NPC. 
(b)(l),(b)(3)10USC424,L4(c) JS PROBABLY REFERRING TO STATE 

COUNCIL). 
ONCE APPROVAL FOR THE SALE IS OBTAINED, THE 

FACTORY OR ARMORY IS NOTIFIED TO MANUFACTURE OR 
DELIVER THE WEAPONS TO THE PORT OR AIRFIELD FOR 
SHIPMENT TO THE BUYER. 
2. (S/l~f;'t,1€) l(b)(l),L

4
(c) ITHAT TH£ APPROVAL FOR 

THE SALE OF THE HY-2 ANTISHIP MISSILES WAS MADE 
WUHOIIJ A RFPRFSENTATIVE OF THE FOREIGN MINISTRY. 

l(b)(l),L
4

(c) ITHAT THE PRC CONSIDERED THE HY ~2 
A DEFENSIVE SYSTEM ANO DID NOT BELIEVE THAT THE 
IRAN-IRAQ WAR WAS A PARTICULARLY SENSITIVE ISSUE 
GIVEN THE FACT THAT IT HAD BEEN GOING ON FOR THE 
PREVIOUS FIVE YEARS. REGARDING PRESENT U.S. 
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