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I 
SUl111ARY: ~l(b)(1),1.4(c) Im PRC 
GOVERNNEN! HAS lSSUU OR!lEFS fO SUSPEND All SH 1Pt1ENTS 
TO IRAQ IH SUPPORT Of UN SANCTIONS. PAST m0-1RAQI 
DEALINGS DISCUSSED. ARMS SALES 10 IRAN THE FOCUS Of 
NORIHCO'S 11100LE EAST SALES HFORTS.Q 

OUR ': (b)(l),(b)(3) 10 USC 424,14 (c) 

lEXf: • I O-l(b)(l),l4 (c) I NORI NCO KAS 
RECEIVH ORDEP.S FROM THE PRC GOVE?HMENT TO SUSPEND 
~LL SHIPMENTS 10 m WH N ASK IF THESE ORDERS ARE 
BEING FOtLOIIEO. (b)(l),l4 (c) TH VAR, 'TO THQ 
BEST OF MY K~01illEDCf". (b)(l), 14 (c) iH( PRC 
HAS FAR MORE TO LOSE FROM VIOlATING TH£ SANCll()l(S 
THAM ~HE SALL MONETARY CAIN l! COUlOi-'-"-11/lJ(~f~BY ___ ~ 
C KYIO IN TO ' ~RN O A'HDA , 

me 
(b)(l),14 (c) 

001. ♦(b)(l),14(c) IRAQ O\IES ~omco USO J 31LC 
RLJON IN PAYl'IENTS FROII PAST N,QITAA¥ SALES. TffE PAY
NENT OF THIS OEBT ilAS SUSPENDED 3Y THE~-PRC PRES!DEMI 
llllll IAHKIAN oum& A V!Sll TO IRAQ IN 1983 

(b)(l),(b)(3) 10 USC 424,14 (c) 

~------------~ AS 
lARGE AS m om JS, ANO omm m AOlJfRS[ mm 
II HAS IN NORIHCO'S ABIL ITV TO OPERAlE EHICIENlLY AS 
~ BUSINQSS, NO AT H I CO ~AS E•N HE DSESPONSIBLE 
FOR THE DEBT. (b)(ll, 14 (c) 

J.~ (b)(l),14(c) HORI/ICO HAS OFFICES IN 
8AGHD~ AHO IN OUBAI. (b)(l),l EMPHASIZEO mr THE 
BAGHDAD OOfiC ISCURREHTL Y IDLE. I/HEH PRESS D FOR 
IKE STATUS Of NORIIICO PERSOQEL IN BAGHDAD, (b)(l), 14 

STATfD THAT ALL WOIIEN AND CKIUlREN HAVE BEEN ALl0\1£0 
TO lfAVE, AHO THAT THE KEN AR£ ·McT COMSIOERE ro BE 
HOSTAGES" BY NORINCO OR TM£ ?RC GOIJERN!IENT. 

(b)(l),(b)(3) 10 USC 424,14 (c) 

BONFIDENTIAL 

1BJ0 



.. SBNFIBENTIAL 

Departnzent of State 

INCOMING 
TELEGRAM 

PACE ii 8685 m 
ACTION !.!!8..:.& 

INFO LOG-00 NEA-88 EAP-99 INRE-88 /007 II 
----------~-------B6t64I o-mm tJs 

R Q604SJZ OCT 9B r11 f(bJ(3J 10 usc 424 I 
iO OIA ,ASHuC 
IHfO USCINCPACHONOLULU HI/ (b)(3l 10 

ICbJ(3J 50 usc 403-l(iJ t~c"= ~=:-=-+,;cb"7,Jc"'"'3J...,,.:5o,,.......,_ 

61RNSA FT GEORGE G HEAO:E MD 
Rl!fHH (b)(3) 50 USC 403-l(i) ~-~ 

SEOEF 1/ASHOC 
SE CS TATE WAS.,..,HD~C/~(~b )~(3~) 5,,_.o =u,,..,s 

HQOA l/ASHDCIIOAMI (b) I 
H AF \IA / (b)(3) 

CORUSC[N,CO MAC ILL AFB(b)(3)50USC403-l(i) 

6 0 II f I 0 [ N 1 i :It l SECTION 62 OF g31(b)(3)lOUsc 424 

e 8 II F I D [ II l I • L HOF&Rli 

SER !Al: (UJ l(b)(3) 10 USC 424 

PASS: (UJ 1}~~~)1~~ ~Z~ 424.(b)(3) 50 

COUNTRY: lUJ CHl~A tCHJi !RQQ IIZI. 

SUBJECi: IIRl\1:,JP)lOUSC ~f>RC-NORINCO AR11S SALES 

(b)(l).1.4 (c) 

~-~-~ITHERE WERE "PLAHS 10 HOVE m 
BAGHDAD OFF ICE PEaSONNEJ IN THE EVENT Of IIIHIHEN1 
OA!IG£R TO rmt,• 8UT f!IAT TH£ DfClSIOH HAD ~or m 
BEEN ~llllUHFP. 
4, ;e,j(b)(l),1.4 (c) IOU£ TO TH£ CURRE.Nl "BAO 
STATE Of AFFAIRS 1N THE ARM SALES HARm,• ONE-!H:RO 
OF TE I F f i T SU?POR'f NOR I NCO ARE CURRENHY 
IDLE. (b)(l).L4(c) TH£ WOKERS ARE,ll!S..L SITTING 
AROUKD PL~YING CAR,S AMO DRINKIN<; HA.~TILL HAVE 
JO PA.Y ,HEH, BUT THEY CAN!IOT PRfOUCE A SINGLE THINGI. 

l(b)(l) 1.4 (c) _ IW/ NMERIALS AR£ 
BECOtl9MG A PROBlEl1 AS WEll, EVEN FOR lltOSf FACTORIES 
IHl'II ARE STILL OPERATIONAL COMPOUNDING lHESE PROBLEl1S 
IS A RELUCTANCE TO STREAM! IN£ \IPERAl!ONS TO 111PROIJ£ 
EfFICIENCY, l(b)(l).l. ICOIIPLA!Nrn mr ''THE OLO l'lf.N IN THE 
GENERAL lO' ISHCS DEPARTMENT ANO THE GENERAL STAFF 
OfPARTl1fNT ARE Sllll LIVING IH THE PAST. mEY 00 NOT 
UNDERSTAND HQ~HOL O{;Y OR IT'S IMPORTANCE." llllll 1PLE 
fACIOR/£S SJll PRODUCE THE SANE ITEMS DESPITE T~E 
CAU JG "ELIMINATE IIASIHUL OUPL !CAT IOlf IN PROlUCI ION. 

:,. ~l(b)(l).1.4 (c) INORINCO'S CURRENT mom 
AR F US ON THE ARIIS SAlfS MARKET IN IRAN. 

(b)(l).(b)(3) 10 USC 424,1.4 (c) 

IS STltl 
~KA,-V-,--,1 H-=-G =pR""OS,..,..Lf""11-=---s -=-co""11v-,-, 11--,c....,.1 N-=---G -=er H=E-1-=-RA=H ,-,-I AN=s--=-'1 HA l TUE PRC 
CAIi nOVIOE TNEM 111TH A TAN~ THAT Elli fll IS rnrn N[fDS. 
1N AOOITION 10 iHE SOVIETS, ~l(b_J(l_J._1.4_(_c) ___ __,! 
mcm COMPE T 11 I 00 Is HOK THE CE RIIAN Fl RM tlTU 
010i0RfN UNO lllRBlNfN UNION, I 

(b)(l).(b)(3) 10 USC 424,1.4 (c) 

7319 

I 

(b)(l).(b)(3) 10 USC 424,1.4 (c) 

~---------~ITHE EMC!NE 
ANO TRANSMISSIOII OFFERED BY HOR!NCO IS NOT PO\IERfUL 

NOUGH TOH- 1 IRAN' REQUIREMENTS. OESPI TE TH IS, 
(b)(l).L4(c) OR!NCO IS 'STILL IN rnE RUNNIHG" 
TO PRODUCE THE TANK. 

COKHENTS! 1. ~I 
(b)(l).(b)(3) 10 USC 424,1.4 (c) 
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