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-8 EOAEIE [THAT AFTER THE

CHINESE CULTURAL REVOLUTION, THEY TRIED TO

COPY THE USSR ECONGMIC POLItIEs THIS WAS

A BIG MISTAKE. HE FELT THAT A TOTAL SOCIALISTIC

SYSTEM WOULD NOT WORK BECAUSE WORKERS.

ESPECIALLY FARMERS, NEED SOME INCENTIVES TO
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WORK HARD. THE NEW PROGRAMS ALLOW THE
FARMERS TO HAVE A GREATER CHOICE IN WHAT
THEY WOULD GROW. IT ALSO ALLOWED THEM TO
KEEP SOHE OF THE PROFITS OF THEIR LABORS.
THIS REDUCED A LARGE BUREAUCRACY AND ALSO
IMPROVED NORK INCENTIVES., HE FELT THAT
FARMERS ARE MUCH BETTER OFF NOW THAN IN THE
PAST. FARMERS CAN NON EVEN AFFORD T0 TRAVEL

WITHIN THE COUNTRY SOMEWHAT. IN THE
FUTURE, [DDT4© THAT CHINA MUST CONTINUE
TO IMPROVE MY

.0 © THAT THE PRC RELATIONS

NITH THE USSR HAD IMPROVED SLIGHTLY OVER THE
RECENT YEARS. HOWEVER, HE FELT THAT RELATIONS
WILL NOT CONTINUE TO IMPROVE UNTIL THE USSR
(A) GETS OQUT OF AFGHANISTAN, (8) REDUCES
MILITARY TROOPS_ON_THE PRC/USSR BOARDERS,

AND (C) STOPS AID TO NORTH VIETNAM. CHINA
SUPPORTS CAMBODIA AND HAS ALSO HAD CONFLICTS
WITH THE NORTH VIETNAMESE.

4, [®XD-14©) | IN IRAN BEFORE COMING
70 GREECE. HE SAW KHOMENI

ON SEVERAL QCCASIONS. WHEN KHOMENI

RECEIVED DIPLOMATS, HE ALWAYS WAS SEATED ON

A STAGE ABOVE HIS GUEST. HE NEVER GREETED HIS
GUEST BY SHAICING HANDS OR HAVING ANY PHYSICAL
CONTACT. ~BEFORE ANYONE WAS ADMITTED INTO HIS
PRESENCE, THERE WAS A THOROUGH SEARCH AND ALL
METAL OBJECTS SUCH AS WATCHES, RINGS, POCKET
KNIVE%KEETg HAD T0 BE Renoveb Der HE STgT%gOTHAT NG

ONE D TOS IT
MUCH TROUBLE. THAT KHOMENT
WAS IN GOOD PHY ONDITION FOR HIS AGE

(867). HE ALSQ FELT THAT KHOMENI PERSONALLY
MADE ALL_THE BIG DECISIONS IN THE GOVERNMENT.
HE ALSO THOUGHT THAT KHOMENI WAS RELUCTANY
ABOUT CAUSING ANY PROVOCATION WHICH WOULD
BQESE A DIRECT CONFLICT BETWEEN IRAN AND THE

St WHEN SfED_ABﬂUI_IHE SILK _WORM
HISSILES IN IRAN ®X1).14 ) THAT THE PRC

DID NOT SELL THEM TO IRAN. He ADMITTED THAT
BOTH IRAQ AND If "' Hap SQME CHINESE MILITARY
EQUIPMENT, BUT REJECTED THE IDEA THAT CHINA
SOLD THEM DIRECTLY TO EITHER COUNTRY. WHEN
END OF MESSAGE

sexccce< SECTION 2 >>>>4us

SERIAk (U) IIR [(0)3):10USC 424N I
§080: « 11R [ 10.USC 196 T CONVERSATION WITH

PRC OFFICIAL (U).
CHINA SELLS ARMS TGO _A COUNTRY, THEY DO NOT
IMPOSE LIHITATION&L}OETHAT COUNTRY ggNgERNING

INTRY FIAY AVE SUPPLIED EQUIPMENT TQ
IRAQ AND IRAN, HE WOULD NOT SPECULATE
A5 TO WHICH COUNTRY MIGHT HAVE SUPPLIED
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