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tAKE OVER 

HE OLD MOI KESPONSIBILITIES . 
. tsfidt fltlll THE NORIN GROUP ORGANIZATIONAL STRUCTURE IS IDENTICAL 

l2sJ~~J g~RJ~YL~L~OM~At ~1~T:scau~!~l~TE~~:LotEvfkR~R~~~~i~t~~NOF 
ORDINANCE INDUSTRY" WAS NOT RESURRECTED BECAUSE IT WOULD H~VE CAUSED 
ZOU JIAHUA TO LOSE FACE IN HAVING TO ADMIT THE FAILURE OF IS PLAN. 
SINCE THE OLD MOI WAS COMPOSED MOSTLY OF NORINCO OWNED OR ANAGED 
FACTORIESL THE NAME NSORIN GROUP WAS ADSPTED. THE NORIN GROUP 
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TO THE STATE COUNCIL THROUGH ZOU JIA~UA. THERE ARE FOUR VICE 
PRESIDENTS CVP) PRESIDED OVER BY ((ZANG)) JUNJIU WHO IS THE 
EXECUTIVE VICE PRESIDENT. TWO OF TH OTHER THREE'VP'S ARE ((WANG)) 
DECHEN AND ((YU)) GUICHEN. IN ADDITION THERE IS A SENIOR 
CONSULTANT~ ((TIAN)) RUIZHANG, WHO SITS AT THE VP LEVEL BUT IS NOT 
REALLY AV~ (NFI). THE NORIN GROUP IS SUBORDINATE TO BOTH THE STATE 
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3. (9:514P.1Ull NORlNCO THE COMPANY FALLS UNDER NORIN GROUP 
HEADQUARTERS~ AS DO N6RINCO'S FACT6RIES AND RESEARCH INSTITUTES~ 
~~gs~5~A2iE~~Rl~g~~ijcbR~~IsliM~~NlE~tPi2l~J ~~~I¥~e5N~~~ fa:e~~RIN 
GROUP~ AND HANDLES ALL BUSINESS TRANSACTIONSL PRODUCTION~ SALES, AND 
RESEAKCH AND DEVELO\-'-U-LLL~---'-,1,J..._......._.....,_._.,.__.___.,RESiuENT OF NORINCO IS 
((WANG)) LIANSHENG (b)(3) l OUs c 424 (b)(3) 5ousc 4o3-t (i) WHO REPLACED ((ZHOU)) 
PEIOE IN NOVEMBER 1 . WAG I G ~ADE HIS NAME AS AN EXPERT 
ON THE DEVELOPMENT AND PRODUCTION OF ARTILLERY IN THE OLD MOI, ANO 
HIS SELECTION AS NORINCO PRESIDENT UNDERSCORES THE IMPORTANCE OF 
CONVENTIONAL ORDINANCE TO THE COMPANY. ZHOU PEIDE WAS PUNISHED BY 
BEING "KICKED UPSTAIRS" TO THE SALES & MARKETING DEPARTMENT OF THE 
NORIN GROUP( WHERE HE HAS NO REAL POWER OR AUTHORITY~ AND BECAUSE HE 
IS POLITICA LY TAINTED NO ONE WILL DEAL WITH HIM. IN ADDITION,, ZHOU 
PEIDE DID NOT GET ALONG WITH LAI JINLIE1, NORIN GROUP'S PRESIDENT, 
WHO REGARDED ZHOU AS A THREAT TO HIS OWN AMBITIONS TO ATTAIN THE 
NORIN GROUP PRESIDENCY AND MINISTER STATUS~ BY KEEPING ZHOU IN THE 
NORIN GROUP STAFF HEADQUARTERS ZHOU HAS BEEN NEUTRALIZED EFFECTIVELY 
UNDER LAI'S CONTROL. 
4. ( 9 ;5UP tWIO CADRE K 1 DS- (bl( 1l, 14 (c CLAIMS APPARENTLY THERE ARE FEW 
CADRE KIDS AT NORIN/NORINCO· YAO)) MINGOUAN WHO IS THE 
DAUGHTER OF ((YAO)) YILIN, ~TATE COUNCIL VICE ~REMIER ANO MEMBER OF 
THE STANDING COMMITTEE OF THE CCP POLIT8UR0

6 
CURRENTLY WORKS FOR 

NORINCO COMPANY IN CANADA (NFI). IN ADOITI N YAO'S SON ((YAO)) 
MINGWEI1, IS THE PRESIDENT OF THE CHINA NATIONAL MACHINERY AND 
EQUIPMENT IMPORT AND EXPORT CORPORATION CCMEC). 
S. UJPIP:fltlft OTHER MINISTERIAL LEVEL COMPANIES--IN ADDITION TO THE 
NORIN GROUP, THE FOLLOWING DEFENSE INDUSTRY COMPANIES ARE AT THE 
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MINISTERIAL LEVEL UNDER THE)S.TAT~ CO~NClL: THE CHINA NUCLEAR ENERGY 
INDUSTRY CORPORATION (CNIEC. TE C iNA ijATION~L EbECTRONICS 
IM ORT-E PORT CORPORAT ON CC~ E • E C IN IP ILDING AO NG 
co~PANY ?csr~>;. THE c!INA NAf10N~l A RO- ec;N~ OG' IMPORr-l~PO~T 
,e~rORATION CATIC)i YHE CHINA NA IONAL MA~ INERY AND EQUIPMENT 
iMPORT AND E PORT CvRPORATION .((ME) AD T HINA PRE ISION 
MACHINERY IMPORT-EXPORT CORPORATION tcP~IEC cSINA Gij~EA~ WALL 
INDUSTRY CORPORATION (GWIC). EQUALLY IMPOR~AN? IS TE FACT THAT 
CPM EC AND GWIC ARE ONE AND THE SAME ORGAN! AT ON~ AD THE NAME USED 
IN E BUSINESS TRANSACTIONS DEPENDS UPON TE YPt OF VENTURE 
INV!~VED. FOR EXAMPLEL THE CPMIEC NAME IS set FOR MILITARY-RELATED 
HARDWARE DEALS SUCH A~ THE SALE OF SILKiORM MISSILES TO IRAN 
DURING THE 1981 GULF CRISIS, WHILE COMME CIAL SPACE LAUNCHES ARE 
HANDLED UNDER THE GWIC LOGO. THE PRESIO NTS OF THE ABOVE NAMED 
COMPANIES HAVE THE STATUS ANO AUTHORITY OF MINISTERS DIRECTLY UNDER 
THE STATE COUNCIL. THE MINISTRY OF MACHINE BUILDING ANO ELECTRONICS 
INDUSTRY (MMBEI) AND THE MINISTRY OF AEROSPACE INDUSTRY (MAS)~ LIKE 
JHE NORIN GROUP ARE ADMINISTRATIVE CLEARING HOUSES ONLY WITtt THE 
'REAL POWER" CN1I) RESIDING IN THE PRESIDENCIES OF THE c6MPANIES. 
AS WITH THE NORIN GROUP, THESE ORGANIZATIONS ARE SUBORDINATE TO THE 
STATE COUNCIL FOR BUDGE1 AND ADMINISTRATION ANO TO COSTIND FOR 
PRODijCTION SALES, AND RESEARCH AND DEVELOPMENT. 
6.51 !ii ;1(:a THE SMALL ARMS SALES COORDINATION COMMITTEE,_ WHICH 
MANAGES ALL FOREIGN ARMS SALES IS CHAIRED BY ((LIU)) HUA~ING VICE 
CHAIRMAN OF THE MILITARY COMMI§SION (MC) OF THE CHINESE COMMU~IST 
PARTY. IT INCLUDES REPRESENTATIVES FROM COSTIND~ NORMALLY ((DING)) 
HENGGAO THE MINISTRY OF FOREIGN AFFAIRS (MFA) ~OLYTECHNOLOGIES 
AND THE'SEVEN MINISTERIAL-LEVEL DEFENSE INDUST~IES COMPANIESL NO~IN 
GROUP, CNIEC~ CEIEC~ CSTC~ CATIC,. CMEC~ AND CPMIEC/GWIC. THt 
COMMI1TEE oo~s NOT MEET ON A REGuLAR BASIS. DING HENGGAGO 
THE DIRECTOR Of COSTINO, IS THE FOCAL POINT OF THE COMMITTfE. DING 
WILL CALL THE COMMITTEE INTO SESSION BASED UPON A DIRECTIVE FROM 
ABOVE (LIU HUAQING ACTING FOR THE MC) OR AS A RESULT OF AN 
INITIATIVE FROM BELOW (A COMPANY HAS A POTENTIAL SALE). A COMPANY 
PROPOSING AN ARMS SALE TO A FOREIGN COUNTRY MUST CLEAR THE PROPOSAL 
THROUGH DING HENGGAO. IF THERE IS NO APPARENT PROBLEM WITH THE 
SALEL SUCH AS A SENSITIVE FOREIGN POLICY IMPLICATION OR PRODUCTION 
ISSU~,_ DING HENGGAO HAS THE AUTHORITY TO APPROVE THE PROPOSAL FOR 
THE CuMPANY INVOLVED WITH NOTICE GIVEN TO LIU HUAQING. IF DING 
HENGGAO PERCEIVES A ~OTENTIAL PROBLEM WITH TAE PROPOSED SALE~ HE 
WILL CALL THE COMMITTEE INTO SESSION TO DISCUSS IT. SINCE TttERE IS 
NO STANDING LIST OF MUNITIONS WHICH MAY NOT BE SOLO TO CERTAIN 
FOREIGN COUNTRIES, CHINA'S ARMS SALES POLICY AT ANY GIVEN TIME IS 
DETERMINED BY "CHANGING INTERNATIONAL AND ECONOMIC CONDITIONS". 
DING HENGGAO IS PRIVY TO THE TOP LEADERSHIP'S LATEST THINKING AND ON 
THAT BASIS MAKES A DETERMINATION TO CALL THE COMMITTEE INTO SESSION. 
IF THE PROPOSAL INVOLVES FOREIGN POLICY SENSITIVITIES, THE MFA 
REPRESENTATIVE WILL OUTLINE THE IMPLICATIONS OF THE SALE, BUT DOES 
NOT MAKE THE .FINAL DETERMINATION. ALTHOUGH MFA REPS ARE USUALLY 
''RIGI~' IN THEIR OPINIONS IF THE COMPANY PROPOSING THE SALE CAN 
CONVINCE LIU HUAQING THAT'THE USE OF FALSE END USER CERTIFICATES AND 
THE ABSENCE OF MARKINGS ON THE WEAPONS WILL PROVIDE SUFFICIENT 
PLAUSIBLE DENIAL, THEN LIU CAN OVERRIDE THE CONCERNS OF THE MFA REP. 
IF LIU STILL HAS MISGIVINGS! HE CAN EITHER DISAPPROVE THE SALE OR 
BRING THE ISSUE UP TO THEM~ FOR FURTHER DISCUSSION. IN SENSITIVE 
CASES GREAT CARE WILL BE TAKEN TO INSURE THAT THERE ARE NO CHINESE 
CHARACTERS OR FACTORY MARKINGS ON THE PRODUCT TRACEABLE TO CHINA. 
DEPENDING ON THE CASEt THE COMMITTEE ALSO DElERMINES WHICH COMPANY 
IS BETTER SUITED TO CuMPLETE A DEAL. IF FOR EXAMPLE 
POLYTECHNOLOGIES HAS BETTER ACCESS TO A fOREIGN GOVER~MENT FOR THE 
PURPOSE OF MAKING AN ARMS SALE THAN A COMPANY SUCH AS NORINCO, THEN 
THE COMMITTEE WILL TASK POLY TO CONTINUE TO ACT ON BEHALF OF 1HE 
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M~GNO 1 (MllR) ALL *28/03b91* 1':04· 18* C INESE DEFENSE INDUSTRIAL COMP EX~ POLY WILL GET A PERCENTAGE OF 
TE PROFITS FOR FINDING THE OPP RT NITY BUT MAY NgT NECESSARILY BE 
TE ONLY COMPANY INVOLVED IN THE DAL. I A S f GO ERNMENT~TO
GOVERNMENT WEAPONS SALES~ THE SAME COOfDf~A~li~ i MMIT~EE WILL BE 
'AL~EO INTO SESSION TO DtTERMINE HOW 8 S T MEE THE ROER. A SALE 
u~ OFF-THE-SHELF 11EMS FOR EXt~PLE AYR QUIR THE QUIPMENT 
S BDEPARTMENT Of THE GfNERAL STAFF DtPA,TMENT TO C00~D1NATE WITH 
N RINCO COMPANY TO MODIFY A SYSTEM TOM ET THE SPECIFICATIONS 
REQUIRED BY THE FOREIGN BUYER. ALTHOUG DING HENGGAO SERYES(AS THE 
FOCAL POINT FOR THE COORDINATION COMMIT EE HE HAS CH~RGE { HE)) 
PENGFEI THE DIRECTOR OF THE EQUIPM NT SUB~EPARTMENT ESD OF THE 
PLA GEN€RAL STAFF, TO PROVIDE THE N~CESSARY STAFF WIT IN THE ESD TO 
HAND~E TH~ i~MM!T1EE'S ADMINISTRATIVE WORK ON HIS BEHALF. 
7 .3 )141Q THE DISTRIBUTION OF PROF ITS FROM SALES MADE 8 Y ANY 
CHINESE DEFENSE INDUSTRIAL COMPANY IS PREDETERMINED 
WITH 20 TO 30 PERCENT GOING DIRECTLY TO COSTIND wH1cH USES THE 
MONIES TO FURTHER R&D FOR THE CHINESE MILITARY.' DEFENSE-RELATED 
COMPANIES TRANSFER THE MONEY FROM THEIR OWN ACCOUNTS TO THE ACCOUNT 
OF XINSHIDAI, COSTINO'S UMBRELLA CORPORATIONL WHOSE ONLY FUNCTION IS 
TO MANAGE THt MONIES MADE BY THE OTHER DEFEN~E RELATED COMPANIES. 
ALTHOUGH MANY PRODUCTS CARRY THE XINSHIOAI LABEL, IT PRODUCES 
NOTHING. XINSHIDAI IS ALSO USED AS A CORPORATE FRONT TO GIVE 
FOREIGN COMPANIES THE ILLUSION THAT THEY ARE NOT REALLY DEALING WITH 
OR C~NTRIBUTING DIRECTLY TO THE CHINESE MILITARY INDUSTRIAL COMPLEX. 
8. 9,flJF/iill) FOREIGN TECHNOLOGY ACQUISITION CONTINUES TO BE 
ACTIVELY PURSUED BY CHINA'S DEFENSE INDUSTRIES. THEY ACTIVELY SEEK 
FOREIGN TECHNOLOGY TO ENHANCE CHINA'S OWN DEFENSE POSTURE ANO TO 
ENABLE DEFENSE INDUSTRIES TO SELL ITEMS ABROAD WHICH ARE NOT 
PRODUCED AS A MATTER OF COURSE IN CHINA. IN THE CASE Of NORINCO 
ONE OF THE NORINCO RESEARCH INSTITUTES (NFI) HAS A DEPARTMENT CA(LED 
THE INDUSTRIAL INFORMATION DIVISION. THIS ORGANIZATION SCOURS OPEN 
SOURCE MATERIAL FOR THE LATEST DEVELOPMENTS IN FOREIGN TECHNOLOGY 
WHICH MIGHT BE OF USE TO CHINA. FOR EXAMPLE A FEW YEARS BACK 
NORINCO EXPERIENCED PROBLEMS WITH THE PURITY'OF ITS STEEL. THEY 
WERE ABLE TO LOCATED A U.S. SCIENTIST WHO HAD DEVELOPED A PROCESS 
FOR "WASHING STEEL WITH OXYGEN" TO REMOVE IMPURITIES. NORINCO 
INVITED HIM TO CHINA TO DISCUSS HIS METHODS AND WERE ABLE TO GLEAN 
ENOUGH INFORMATION TO APPLY HIS PROCESS SUCCESSFULLY (NFI). THE 
SAME METHOD WAS APPLIED TO OBTAIN DR GERALD ((BULL))'S 155 MM 
ARTILLERY TECHNOLOGY. 
9. (0.111 I MIO NORINCO WILL ALSO PROCURE~ LEGALLY OR ILLEGALLY, 
TECHNOLOGIES IT NEEDS TO MEET A PROPOSE SALE. 
IN ONE PARTICULAR INSTANCE IN THE MID-1 80'S AN UNNAMED 
''MOUNTAINOUS" MIDDLE EASTERN COUNTR'i DESIRED'TO MAKE A LARGE 
PURCHASE FROM CHINA OF U.S. ARMY 105 MM HOWITZERS MODIFIED FOR PACK 
MULE/MAN PACK TRANSPORT. ALTHOUGH CHINA DID NOT ~RODUCE THE WEAPON, 
NORINCO PURSUED THIS LUCRATIVE DEAL BY REQUESTING ASSISTANCE FROM 
ITS MANY OVERSEAS SUPPLIERS. IN ITS REQUEST FOR ASSISTANCE~ NORINCO 
DID NOT ASK FOR AN ENTIRE HOWITZER, BUT INSTEAD A SPECIFIC COMPONENT 
FROM EACH SUPPLIER. IN THIS WAY NuRINCO WAS ABLE TO SUCCESSFULLY 
PRODUCE THE HOWITZER WITH LOW VISIBILITY. NORINCO ALSO RECEIVED 
"MAJOR ASSISTANCE" FROM AN ITALIAN FIRM CNF!) IN THE PRODUCTION OF 
THE HOWITZER FOR THIS DEAL. IN CASES WHERE AN OVERSEAS SUPPLIER 
BECOMES "NERVOUS" ABOUT PROVIDING CERTAIN ITEMS,. NORINCO SIMPLY 
DOUBLES THE PRICE IT WILL PAY FOR THE PART AS AN INCENTIVE. SOURCE 
JOKED THAT HE OFTEN TOLD HIS SUPPLIERS TO "TAKE IT OR LEAVE ITL YOU 
WILL EITHER GET RICH OR GET CAUGHT ITS YOUR CHOICE." WHEN NOt<lNCO 
ACQUIRES A FOREIGN ARTILLERY PlECE'FOR A NEW LINE OF PRODUCTION, 
THEY ALWAYS ACQUIRE LARGE NUMBERS OF EACH TYPE OF ROUND THE GUN 
FIRES. THESE ARE THEN USED FOR TESTING~ AND EVENTUAL PRODUCTION OF 
THE AMMUNITION TO BE LATER SOLD ALONG WtTH THE ARTILLERY PIECE. 
10. ii I IF il!ltl CHINESE DEFENSE RELATED COMPANIES ENGAGED IN ARMS 

9100473009 



MSGNO 1 (MIIR) ALL *28/03./9~,._ *04: 18* 
PR DUCTS FROM INTERIOR FACTORIES OT N HIPMEN POINTS. IN CHINA 
SA~ES OVERSEAS DEPEND UPON MI[ITA Y TRAN!PORTATfON TO MOVE THEIR 
E RY IMPORTANT RAIL EAO OVERLAND CO O STAGING E AD PORT 
F~CILITY HAS CONTING~NTS'OF PEOPLE'S ~~B RATION A~A~ ,~LA~ SOLDIERS ~AcsE JOB IT IS TO INSURE THAT MILITARY-RELATED s IPMiNTS GET 
PRIOR~TY ATTENTION. ARMS A?PR01ED FOR SALE TO OV RSEAS CUSTOMERS 
U ET E PLA TRANSPORTATIO NE v KANO R QUIRE P&· ~ P?R A FROM 
c8sTI D. WITHIN COSTIND ~(LrJ~ ~IAOLIN tsrc: 26~t9~sg012&~1! IS THE 
MAN W OSE "CHOP" IS NECESSARY FOR THE REQUIRED SIPPING DOCUMENTS. 
11. VISITING FOREIGN DELEGATigNs ARE EPT OUT OF VIEW IF 
A POT NT!ALLY SENSITIVE ARMS DEAL IS INV LVED AB THEIR 
MOVEMENTS IN BEIJING ARE RESTRICTED. JHEY ARf US ALLY HOUSED IN THE 
COMPLEX LOCATED IN THE "FRAGRANT HILLS' CXIANGSHAN} OUTSIDE OF 
BEIJING. IN THE CASE OF FOREIGN MILITARY VISITORS, UNIFORMS ARE NOT 
WORN TO KEEP A LOW PROFILE, SO AS NOT TO ALERT THE INTERNATIONAL 
C~MMU~ITY. 1 . rur It ti? DING HENGGAO CONTROLS A GROUP OF SE EN OR EIGHT 
C INES~ INDIVIDUALS WITH PARANORMAL ABILITIES FOR ~SPECIAL 
PROJECTS". SOME ARE QI GONG MASTERS SOME CAN ALLEVIATE PAIN FROM 
TERMINALLY ILL PATIENTS,. OTHERS LEVIfAT~ OBJECTS AND READ MINDS. 
WHEN THE "FATHER OF CHINA'S ATOMIC 80MB' FELL JERMINALLY ILL A FEW 
YEARS AGO, CHINA'S TOP LEADERSHIP "ZHONGNANHAI' AUTHORIZED ONE OF 
THESE PARANORMALS TO ATTEND TO HIM IN ORDER TO TAKE AWAY HIS PAIN 
AND ALLOW HIM TO DIE PEACEFULLY AS A REWARD FOR SERVING HIS 
COUNTRY. ONE OF THESE INOIVIOU~LS ASSISTS STATE PRESIDENT AND MC 
EXECUTIVE VICE CHAIRMAN ((YANG)) SHANGKUN WITH HIS QI GONG 
EXERCISES. AT EXCLUSIVE STATE BANQUETS AT OIAOYUTAI SOME OF THESE 
INDIVIDUALS MIGHT BE BROUGHT FORWARD TO AMAZE SPECIAL GUESTS. ON 
ONE OCCASION A FEW YEARS AGO ((BAO)) CNFI) AN IMPORTANT HONG KONG 
SHIPPING MAGNATE, WAS TREATE6 TO A PARANORM~L DEMONSTRATION~ AND WAS 
SO AMAZED THAT Ht WANTED THE MAN TO COME TO HONG KONG TO AS~IST HIM 
WITH A PROBLEM. HOWEVER, THESE MEN ARE NOT ALLOWED OUT OF CHINA. 
BAO WAS STILL SO IMPRESStD THAT HE SENT TO THE MAN A VOLVO 720 
LUXURY SEDAN EQUIPPED WITH A CELLULAR PHONE AND TELEVISION WHICH THE 
MAN STILL DRIVES IN BEIJING TODAY. 
13. (SI !Ji I Ali) THE OVERWHELMING VICTORY OF THE ALLIED FORCES IN THE 
RECENT GULF WAR HAS SHOCKED MANY IN THE CHINESE DEFENSE 
ESTABLISHMENT AND ERODED THE TIME-H9NORED BELIEF THAT "THE WILL OF 
MA~' CAN OVERCOME TECHNOLOGY. THE' OLD MEW' IN ZHONGNANHAI SUCH 
AS ((WANG)) ZHEN, PLA ELDER AND VICE PRE~IDENT~ ARE STILL T~YING TO 
COME TO GRIPS WI1H THIS. HOWEVER MORE' FORWAt<O THINKING,. 
INDIVIDUALS~ SUCH AS LIU HUAQING ~ND ((YANG)) OEZHIL FORMER CHIEF OF 
GENERAL STAtF< ARE NOT SURPRISED. THE IMPACT OF THt RECENT EVENTS 
IN THE GULF HAS BEEN SIGNIFICANT FOR NORlNCO~ SINCE MOST OF THE T-
69-2 TANKS KILLED BY THE ALLIED FORCES IN IRAQ WERE PRODUCED BY 
NORINCO. MOREOVER, THESE EXPORT MODELS WERE BETTER THAN THOSE IN 
THE PLA INVENTORY. 0~ THE WHOLE~ NORINCO REMAINS CONFIDENT THAT 
THERE WILL AL~AYS BE A MARKET FOK CHINESE ARMS. 
14. hi i!i I Ali IRAQ STILL OWES CHINA OVER FIVE BILLION US 
DOLLARS FOR PREVIOUS ARMS SALES. SHORTLY BEFORE THE GROUND CAMPAIGN 
STARTED DURING THE RECENT CONFLICT~ AN IRAQI DELEGATION (NFI) WENT 
TO BEIJING TO REQUEST ADDITIONAL At<MS (NFI). CHINA DENIED THE 
REQUEST NOT ONLY BECAUSE OF THE POLITICAL SENSITIVITIES INVOLVED, 
BUT ALSO BECAUSE OF BAGHDAD'S OUTSTANDING DEBT. ALTHOUGH THE IRAQIS 
OFFERED CRUDE OIL SHIPMENTS AS PAYMENT FOR THE OUTSTANDING DEBT, 
BEIJING REFUSED~ SINCE IT ALREADY GETS ALL THE FOREIGN CRUDE IT 
NEEDS FROM OTHEK SOURCES. ON THE OTHER HAND CHINA WILL NOT 
UNILATERALLY DISCOUNT THE RESUMPTION OF ARMS 1 SALES TO IRAQ IN THE 
FUTURi "W~EN THE POLITICAL SITUATION STABILIZES". 
15.(:t:IJ 11113 AMONG PLA PERSONALITIES OF NOTE ARE ((CHEN)) XIAOLU, 
SON OF THE LATE MARSHALL ((CHEN)) YI. CHEN XIAOLU WAS PREVIOUSLY AN 
ATTACHE IN THE UNITED KINGDOM CNF!) AND IS CURRENTLY WITH THE 
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BEIJING INSTITUTE OF INTERNATIONAL iTRbTEG~~ ST~DbES. WH!LE IN THE UK CHEN SPENT A GREAT DEAL OF PERS NA F~ SW IE AN AT ACHE TO 
AC~UIRE PERSONAL COM UTERSi ANO PAR IC LA LIE THE MA KINTO H. 
UPON HIS ETURN TO CINA ~ EN WA NS RU Al IN CON INCING E 
HE~~ OF c~INEsE MILI~ARY'1NYELL1GiNce to M ~! AUTOMATIXN A PR1X~1TY. 
CHtN'S WIFE IS ((SU)) HUINING Of COSTIND'S FOREIGN AFFAIRS BUREAU 
AND IS THE DAUGHTER OF (CSU)) YU FORMER MEMBER OF TH~ PARTY 
MILITARY COMMISSION AND A PREVI00S FIRST POLITICAL COMMISSAR OF THE 
PLA ACADEMY OF MILITARY SCIENCE. SHE IS RESPONSIBLE FOR ASIANDEX, A 
YEARLY EXPOSITION SPONSORED BY COSTIND TO MARKET CHINESE ARMS. 
THE MAJORITY OF HER TIME IS SPENT EXPLAINING TO POTENTIAL FOREIGN 
CLIENTS THAT IT DOES NOT MATTER FROM WHICH D FENSE COMPANY THEY 
PURCHASE A WEAPONS SYSTEM THAT AS LON ASTE REQUIREMENT IS PASSED 
T XINSHIDAI, TH S IL 
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