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4 POL y TECHNOLOGIES 
SALES POLICY ( U) 
WARNING: CU) THIS IS AN INFORMATION REPORT, NOT 
FINALLY EVALUATED INTELLIGENCE. REPORT CLASSIFIED 
5[6RET / IWF8Rlf ,· ,~e ee1rrn111er. 
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REQS: 

(U) (U)..¥-¥~~(bl=c31=,ou=sc=,03=_1(,~l 
SOURCE: CU)~----~ 
SUMMARY: ( 6/liF/IJe) THIS IIR PROVIDES INFORMATION 
CONCERNING POLY-TECHNOLOGY SALES ACTIVITIES AS REPORTED 
BY l(b)(l)l
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(c) I IN ADDITION l(b)(lll4 (c) I OFFERS HIS CONCERN THAT 
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THE POlY REPRESENTATIVE IN ATLANTA "'1LL BE USED 
PRIMARILY FOR THE Sf1JGGLir«i Of HIGH TECl-f'«ll.OGY TO 1 Hf 
PRC FROM THE US ANO WESTERN EUROPE . . 
TFXJ • 1 Gf.j OC;SPil@) l(b)(l),(b)(3)10USC424,L4(c) 

I IIS LEAVING FOR LoNOON 
ON 4 FEB AND WAS ASKED BY THE POLY REPRESENTATIVE 
TO CONTACT C (HASHEt1l)) j("l(3)IOUSC424 I 
TO OFFER THE SALE OF THE HY-2, HQ-2J AND MORTAR 
Af1MtJNITIQN. j(bl(l)l

4
(c) TWAS SPECIFICALLY 

PROHISITE~ nv POLY FROM MAKING CONTACT WITH 
((HASHEM!)) BY TELEX. THt MESSAGE wAS TO 8F 
DELIVERED TO THE IRANIAN ARMS DEALER IN PERSON. 
2. ( S,'f4F>'HC) r)(l)l'(c) I THAT POL y HAD SET THE 
FOLLOWING CONDITIONS FOR THE SALE OF ARMS TO 
( (HASHEM!))- -
- PRC WOULD NOT SELL ITEMS SUCH AS AIRCRAFT OR 
SUBMARINES WHICH MIGHT TURN UP IN IRAN. THIS INCLUDES 
THE F7 ANO BOMBER AIRCRAFT. 
- THE SALES WOULD HAVE TO BE TO A THIRD COUNTRY. 
NO DIRECT SALES WOULD BE MADE TO IRAN. 
- THE SHIPMENT WOULD BE MADE TO THE THIRD COUNTRY 
BY A CHINESE MERCHANT SHIP. AT THE PORTA THE ARMS 
WOULD BE OFF LOADED. THE SHIPMENT TO IR N WOULD BE 
THE PROBLEM OF IRAN TO RESOLVE WITH NO ASSISTANCE 
FROM CHINA. 
- THE BUYER OF THE ARMS MUST AGREE TO CHINA'S 
CONDITION OF SALE WHICH PROHIBITS THE USE OF THE 
WEAPONS IN A MANNER WHICH COi II D BE HARMFUL TO 
CHINA'S INTERESTS, l(b)(l)l

4
(c) TTHAT THE CONDITION 

MEANT THAT IRAN COULD NOT USE THE WEAPONS AGAINST 
US BRITISH I FRENCH I QR SOVIET SHIPS, l(b)(l)l

4
(c) I 

THAT CHINA WAS NOT CONCERNED ABOUT THE USE OF THE 
ARMS AGAINST KUWAIT AS KUWAIT WAS NOT OF SUFFICIENT 
SIZE OR IMPORTANCE. 
3. ( S;'f4F/14e) r)(l)l'(c) I THAT WHILE HE IS IN 
LONDON THERE WILL BE A HIGH LEVEL IRANIAN DELEGATION 
N N DISCUSS ARMS PURCHASES WITH ((HASHEMI)). 

THAT THE DELEGATION WANTS TO HAVE THE 
'=op=oR"'""T.,....,UN'"""""'I"""'T.,..,..,Y TO DISCUSS ARMS PURCHASES WITH 
REPRESENTA F POLY ANO NORINCO. IN A RELATED 
MATTER 1 (b)(l)l

4
(c) THAT IRAN HAY BE WILLING TO PROVIDE 

CHINA W ER SAM, AN M60 TANI<, F14 AIRCRAFT, 
A T72 TANI< AND PARTS FROM A DOWNED ~::'.:!.. 24 HELICOPTER IN 
RETURN FOR THE CONTINUFO SALE OF CHINESE WEAPONS TO 
IRAN. ~iciii , c,i ]THAT CHINA IS PARTICULARLY 
INTERESTED IN ACQUIRING THE STINGER. 
-
4. C£,'t1romJ coNCER~ING em YJECHNOI oGIEf OPERATIONS IN THE UNITED STATES 

1 
(b)(l)l

4
(c) THAT THE 

COMPANY NAMED KENG'S FIREARMS SPECIALITY INC. IN 
ATLANTA IS BEING USED BY POLY TO ACT AS A FRONT FOR 
END OF MESSAGE ~E@~[; 

SE ~~l-,,c,(3J~10-_,_,...._.._~ 
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