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SUMNARY: <644 POLYTECHNOLGGIES PRESIDENT DISCUSSES
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TEXT: 1. <8+ QURING BiSCUSSIONS AT &N REROSPACE fORUN
LUNCHEON 1M BEJJING ON 831182, POLYTECHNOLOGIES
PRESIDENT t(XIEN DATDHB EXPRESSED HIS VIEWS ON THE
CURRENT INTE CHi

{4 ADOL 10N,
7 : [ REVERLED

MORE ABOUT XIE AND POLY'S CURRENT POLICY ON ARMS SALES
T iR&Q.

f

3. = X1t'S ASSESSMENT OF CAINA'S CURRERT INTERMAL
AND EXTERMAL SITUATION CLOSELY MIRRORS THE STRTED
OPINIONS OF CHINR'S CURRENT LEADERSKIP. XIE HAS

OORE A GREAT OEAL OF TRAVLEING OF LRYE. INCLUDING
TRIPS TO EASTERN EUROPE {OONTRIFS UNNARED) AND THE
SOV)ET UNION (IN SEPTEMBER:. (N COMPARING SOVIET AND
EASTERN EUROPEAN REFORMS WiTH YHOSE !N CRINAs Xif
REPEATED THE QFT-STATED OFFIGIAL LINE THAT CHINA'S
REFORY AND OPENING ARE CONTINUIKG. BUT TBAT 1T CANNO!
BE ACCOMPLISHED 1N "580 DAYS" AND WILL TAXE YEARS 70
COMPLETE THROUGH AN "ORDERLY PROGFSS™. DESPITE THIS
ALLUSION TO CURRENT SOUIET ATTEMPTS AT ECONCMIC REFORM
AND CONCOMITANT SKEPTICISM CONCERNING SOVIET PRESIDENT
EGORBACHEYI 1 'S CHANCES FOR SUCCESS (AND EVEN PERHAPS
FOR SURVIVAL:, XIT STATED THAT HE HOPES SOVIET REFORMS
WILL SUCCEED. SOMEMHAT CONTRADICTORILY. XIE THEN
PROCEEDED 10 MALIGN THE CONFUSER SITUATION NOW
EXISTING IN THE FORMERLY COMMUNIST EASIEAN CURDPEAN
COUNTRIES: COMPAR(NG THEiR CURRENT STATF TO THAT OF
LHINg DURING TRE CULTURAL REUOLUTION. ACCORDING 70
X4E, KOWEVER: CHIBA'S SITUATIOR THEN WAS COMPARABLY

BETIER THAN THAT CURRENTLY FACED BY THE REFORMING
EAST EUROPEAN COUNTRIES “BECAUSE AT LEAST WE KAD THE
PLA TO MAINTAIN ORDER", THE ULTIMATE COMOLUSION DRAWN
FROM ALL THES, CLEARLY INTENDED FOR CONSUNPTION BY THE
PREDONINANTLY AMERICAN AUDIENCE. WAS THAT CHINA'S
ENLIGHTENED POLICTES WILL LEAR T3 STABILUTY AND
DEVELOPMERT. MAKING CHINA AN 1DEAL PLACE FOR FUTURE
IRVESTMENT.
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I_l_'!ﬁ’_AS_lHE_SJ!B..LET_IURZ{ED_LO_QS_-CHHiA RELATIONS,
®(1):14 () VIEW THAT

RECENT IMPROVEMENTS IN THE OVERALL US-CHINA RELATIONSH{P
SROUGKT ABOUT BY COOPERATION IN DEBLING WITH THE
PERSIAN GULF CRISIS WOULD BE DESTROYED IF CHINA WERE

DESCOVERED SELLING ADDITIONAL ARNS T 10
R CTLY TO FHIS PR
®M.14 ()

THAT DURING THE IRAN-IRAG CONFLICT, RIS LONG-TIME
ACQUAINTANCE XIE HAG CANBIDLY ABMITTED THAT CHINA --
AND POLY IN PARTICULAR -- WAS SELLING ARMAMENTS 10
BOTR SIDES AND THAT: MOREOVER. CHING WAS USING THIRD

COUNTRY CUYOUTS TO DEFLECT INTERNATIONAL CRYTIGISK.

RECENTLY @XACT TiME uuspscms“ ERIED

XIE FOR A SIMILARLY CANDID STATEMERT 'S CURR

ﬂwmss WiTH RESPECT T8 JRAQ. ED.LA4
X1E RESPONDED THAT *THIS TiME, WE GANNOT ATFORD 10

B0 1T (SELL AR®S TO IRAQ, EITHER DIRECTLY OR THROUGH
THIRD COUNTRIESH.
/

COMMENTS: 1. 4| ©(D-OG) 10 USC 42414 ()




—

e CONEIBENTIA INCOMING
TELEGRAM
Department of State

PAGE 01! SHB6294
ACTION INR-95
INFO LOG-0Q EAP-QO EUR-Q20 INRE~-DZ NEA-2Q /08w

LB b R B B I8B76E4 1511142 38

R 1511162 N

Ov 8@

£ M [(0)(3):10 USC 424

TO DIA WASH

DC

HQA US PAC HONOLULU MI /|®E)50USC
()(3):50 USC 403-1(1) =

CIA WASHDC/
£T

3): ,
(b)(3):50 USC 4 | ~ (b)(3):§0 T

R ME ADE MD -
(6)(3):10 USC 424

SECDEF WASH
SECSTATE WA
NGC WASHDC

5¢](b)(3):50 USC 403-1()) |
SHDC /[OJG)STUST FU5-T

(6)(3):50 USC 403-1()

HOUSAF waASH

oc|

(©)(3):10 USC 424.(6)(3):50 USC 403-10)

B NI TS S S = SECTION 83 OF g3 [(MB)10USCx
R S D G SR S PP

SERTAL: Wi 1TIR [MG:10USC4M |

P ASS: w [(b)(3):10 USC 424,(b)(3):50 USC 403-1 |

COUNTRY: &) CHINA CHI ; IrRAQ (12}, SOVIET UNION (UR)
SUBJECT: r 1R |D3)10USC 424 | 20L Y TECHNOLOGIES PRESIDENT
INSTR: w) [©X3)10 USC 224.(6)(3) 50 USC 403-10)

PREP: w?

ATG: (ER)

DISSEM: W

WARNING: (V3] EPORT CLASSIFIED T - e A g

L B o~ - i ax o o i 2o

DECL : Ot



