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SUMMARY THIS IIR PROVIDES INFORMATION
CONCERNING A

MORATORIUM ON THE SALE OF MILITARY EQUIPMENT
T0 BOTH IRAQ AND IRAN BY CHINA. THIS MORATORIUM IS
REPORTEDLY IN EFFECT NOW AND WILL BE MAINTAINED FOR THE
NEXT FIVE TO SIX MONTHS.
LIIIIIEIT7777777/7/0770/777/7 (171111177717
TEXT: 1, cofmmgmptmmymmmmem b)(1).1.4(c) _THAT THE
CHINESE MILITARY AFFAIRS COMM ED A
MORATORIUM ON THE SALE OF MILITARY EQUIPMENT TO EITHER
BELIGERANT IN THE IRAN-IRAQ WAR. THE ORDER WAS ISSUED
TO THE FOREIGN TRADE conPwags ASS?%}AT&P WITH COSTIND AND
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ITS MINISTRIES AS WELL AS THE FTC’S SPONSORED BY THE

PLA DEPARTMENTS.

CSEORSRIPEIIPINTEE? 1N ADDITION TO THE PROHIBITION
OF OIRECT SALES TQ IRAN AND IRAQ, SALES 10 INTERNEDIARIES
ARE ALSQ PROSCRIBED. REPRESENTATIVES HAVE BEEN YOLD T
ADVISE CLIENTS FROM SUCH COUNTRIES AS SAUDI ARABIA AND
EGYPT THAT THEY WOULD NO LONGER BE ABLE TO PURCHASE
MILITARY EQUIPMENT WHICH WAS ULTIMATELY BOUNO FOR

IRAN OR IRAQ.
[b)(1),1.4 (¢) | THAT CHINA IS

CONCERNEO THAT THE MIODLE EAST WAR HAS REACHED THE
STAGE WHERE CHINESE AID COULD NOW SIGNIFICANTLY INFLUENCE
THE ULTAMATE QUTCOME. ALTHOUGH CHINA WOULD LIKE TO HAVE

A MARKET FOR ITS MILITARY HARDWARE AND THE FOREIGN
EXCHANGE, IT DOES NOT WANT TO RUN THE RISK OF BEING
SEEN BY OTHER THIRD WORLD COUNTRIES AS A SUPPORTER OF
EITHER SIDE. THE LEADERSHIP HAS DECIDED TO END CHINA'S

SALES AT THIS POINT--A

CORNSESR N ERE) | (b)(1).1.4 (c) THAT THE
NORTH KOREANS WILL ATTEMPT TO FILL THE NEEDS OF THE
COMBATANTS AND HAS ALREADY OFFERED_A GROUND TO_GROUND
MISSILE SYSTEM AT AN_THE PRICE
QFFERED BY CHINA |(b)(1),1.4(c) WITH NORTH
KOREAN SALES REPR LEMAN FROM
MACAU WHERE NORTH KOREA HAS NUMERO Ls
COMMENTS: 1. €S5ANOFORNANENTESD

(b)(1),(6)(3):10 USC 424,1.4 (c)

2 s [®XDO)G)10 USC 24140

77IPSP: [@G)leUsc [
/ /COMS0B |+
PROJ: (U) NONF

COLL: (U) [@6)10TsCas
INSTR: (U)

PREP: (U)

WARNING: (U) cgiSiminiihininitmntioiihmbismbbhin

WARNING NOTICE: o e e ey
DECL : «inhime

END OF MESSAGE o

NNGD

8700173198

NNNN

|




