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lls CU) PREPARING OFFICER1 (b)(3) 10 USC 424 

AIRA 
IS. CU) APPROVINS AUTHORITY1 

14s 	CU) SOURCE1 (b)(3) 10 USC 424 
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(b)(3) 10 USC 424 

les feelteft46144 SUMMARY1 THIS REPORT 0A0,14(0  
GOA CONCERNS AND APPROACHES TO SOLVING WHAT SEEM TO OE THE TWO 
MAIN TOPICS IN THE COUNTRY TODAY1 INFLATION AND THE BEAGLE 
CHANNEL DISPUTE WITH CHILE. ALTHOUGH /NFPLATION, FOR NOW, 
SEEMS TO RELEGATE PR/ORITY TO CHANNEL DISPUTE, FUTURE CONCERNS 
FOR ARGENTINA SEEM TO SE THOSE OF PRESSURE FOR CHANGE Zr QUICK 
WORKABLE SOLUTIONS ARE NOT FOUND TO ALLEVIATE "MAN ON THE 
STREET" PLIGHT OVER EVER INCREASING COSTS. 
20. 4.00414M4MA4 DETAILS1  
A. Eel thx1)14(c)  
b)(1);1.4 (c) 

(b)(1).1 (0  
b 14c  DID NOT WATT LONG TO ELABORATE THE ARGENTINE POSITION 
VIS-AmVIS THAT OF CHILE CONCERNING THE 0140GOING BEAGLE CHANNEL 
DISPUTE BETWEEN THE TWO COUNTRIES, 0A0,14(0 MHO CLAIMED TO HAVE 

ARMY) THE PRECEDING EVENING, IDENTIFIED HIGH RATE OF INFLATION 
CONFRONTING TM! COUNTRY AND BEAGLE CN4NNEL DISPUTE WITH CHILE 
AS THE TWO HAIN TOPICS OF GOA CONCERN. PERTAINING TO TME 
GALLOPING INFLATION, (3)(0,14(0 	HAD 
VERY RECENTLY CONFERRED WITH PRESIDENT VIDELA ON THAT KU 
ISSUE AND VIDELOS REPONSE WAS THAT BIG STRIDES HAD SEEN MADE 
RECENTLY IN PAYMENT OF NATIONAL DEBT. THAT 10mBILLION (US) 
DOLLAR DEBT HAD BEEN GREATLY REDUCED BY ONEwTHIRD UPON 
ARGENTINA'S PAYMENT OF  APPROXIMATELY SeB/LLION CUB) DOLLARS TO 
CREDITORS LAST YEAR. 	(b)(1),1 4 (0 	THE 
BROUGHT TO THE PRESIDENT'S ATTENTION THE FACT THAT TOW GENERAL 
PUBLIC IS NOT $O MUCH CONCERNED ABOUT mAND IS PERHAPS EVEN 
UNAWARE OF oTHE GOA BALANCE OF PAYMENT OR FOREIGN DEBTS*  
THE PUBLIC CONCERN a A GROWING ONE m IS HOW ARGENTINE LOX. 
INCOME FAMILITIES ARE TO COPE AND EVEN SURVIVE IF INFLATION 
IS NOT CURSED, PRESSURE ON VIM*, (3)(0,14(0 	II FOR GETTING 
RID OF FINANCE MINISTER MARTINEZ DE HO! IF SOME QUICK RESULTS 
ARE NOT BROUGHT ABOUT. 
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(b)(1);1 A (0 

(b)(1);1 A (0 STANDBY, UPON 
FOR MEL 
QUESTION, 
WOULD BE SUAREZ/MASON, VAQUERO AND MENENDEZ (ARGENTINE ARMY 
I, V, AND III CORPS COMMANDERS, RESPECTIVELY):  
it/NUFBIRW) COMMENT1  

DEPARTMENT OF DEFENSE 
JOINANIEFS °WAD 

IIESSA9f 'ENTER 

PAGE 3 	 C 	ONFT BENTIAL 	 94/0S 
Se  (rritellilit) AS FAR AS THE BEAGLE CHANNEL DISPUTE WITH 
CHILE GOES, (b)(1),(b)(3) 10 USC 424,Sec 1.4(c) 	 ITHAT NMI! AND 
SHORTLY THEREAFTER WILL BE CRITICAL TO BOTH GOVERNMENTS', GOA 
CANNOT ACCEPT ANYMORE GOC DELAYS TO CHANNEL QUESTION WITH PORE. 
CAST BUNS (HIS VIEWS) THAT A CONFLICT IS, FOR NOW, UNAVOIDABLE. 
IF GOA0GOC MEETING PROVES A FAILURE, UNSURMOUNTABLI PRESSURE TO 
GOA WILL BE FOR MILITARY ACTION ASA/NST 90C, SPECIFICALLY, 

ELABORATED, GOA WILL LAUNCH ACTION TO TAKE FOUR (UN. 
SP I ZED) BEAGLE CHANNEL VICINITY ISLANDS, GOA, 
HAS NOW SOUTHERN AREA OF COUNTRY MILITARIZED WITH MEN "IN 
TENTS" (TIENDAS DE CAMPANA) AND SUCH SITUATION WAS NOW CREATING 
DIFFICULTY TO GOA, 0A0,14(0 	THAT MORE PERSONNEL ARE NOW 
BEING CALLED TO ACTIVE SERVICE WITH SOME AUSTRAL (ARGENTINA 
CIVIL AIRLINE) TECHNICIANS AND PILOTS BEING RECALLED TO ACTIVE 
MILITARY SERV/ 	W 	AI %MIAS (STATE LINE) PERSONNEL ON 

ABOUT WHAT ARE THE SOwCALLED PRESSURES 
MILITARY SOLUTION TO THE BEAGLE CHANNEL 
THE ORDER, IN INCREASING INTENSITY, 

I 	II 

(b )(3) 10 USC 424;1.4 ( 

(b)(1);1 A (0 

IN PAST, 

PREVAILING ARGENTINE MILITARY 'COMMON" VIEWS CONCERNING 
BEAGLE CHANNEL DISPUTE; OAIXIA(0 	 IOF WHO THE 
NEXT ARGENTINE AIR FORCE COMMANDER IN CHIEF WOULD SE /ANNOUNCED 
TODAY AS GENERAL DOSES, (b)(3)10USC424 	  (b)(1)1A(0 

GENERAL GRAFFIGNA, NEVERTHELESS, —CONSICEM— 
VIEWS AS REFLECTING GOOD INSIGHT TC—WGSENTINAOS POSITION 

AN 	UTURE ACTIONS AS REGARDS THE BEAGLE CHANNEL DISPUTE. 
THIS MSG COORD W/AMEMSASSYs 
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