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SUBJECTS THIS IS IR((D)3)10USC424 |
1. CUUNTRY? ARGENTINAART———

2, REPUKT NUMBER3: [(b)(3):10 USC 424 \f}
S¢ TITLE: (1) mIL] [0G ~ ARMY AMMUNITION PRODUCTION 3
4, PKDJECT NUMBER: N/A R
5., DATE OF INFORMATION: 780217 AN
6, DATE OF REPORT: 78m222 &

7. DATE AND PLACE OF ACWUISITION: 786217

8, REFERCMCE: INITIATIVE, 1R [(D)3):10USC 424 |

9, ASSESSMENT SOURCE INFU: | [

1N, UHIGINATURS|(D)3):10 USC 424 |

11, REWUEST EVALCUATIONT NUO N
120 PREPARING UFFICER: [(b)3)T0USC 424 C/

13, APPRUVING AUTHORITY
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15, SPECIAL INSTRUCTINNS: "oriREtrrmmterftniemiye=iir
B T (b)(3) 10 USC 424;Sec. 3.3(b)
f4) -

16, SUMMARY: (U) THIS IR FORWADS IWNFORAATION ON THE
CURRENT STATUS ON THE AWMY PLANS T PROCURE NEWPRODUCTION
LINES FOR SMALL ARMS amMmMuUn]ITIOH, o
22, UETAILSS “ttopmrrenl ()N 17 pﬁp/¢ﬂzf

| MILTTARY FACTOURIES T5 NOVING AWEAD WITH
175 PLANS 10 PROCURE NEW PEODUCTLUXx i INFS FOR 7 #2
AND 9MH AMMUNTTION (SEE REF IR}, !

Sec. 3.3(b)

FZRY

THREE FIRMS,
| FII {1TALLAN) AND A FENCH/GERMAN
CONSOURTYIUM FORMED pY FRITZ WERNER AND MANURHIEM SUBMITTED
BIDS FOR THE CONTRADY, SOURCE CLAIMED) THAT THE ARGENTINE

MILIIARY PHLFERRenlséiin“> aS OPPOSED TO THE OTHERS
AND [Sec. 330) (1) [ WILU RECEIVE THE CONTRACT IF AN

tXVﬂR! LICENSE CAN OE UBTAINED, ﬁnnrﬁﬂﬁﬂIT*ISa;sam)m)
IF nY HAUD »ANY ASSURANCES A LICENSE wOULD RE ISSUED,; HE

RESPUNDED Y“KD," ON THE CUNTRARY HE BELIEVED THAT THE

CHANLES wERE SLIM 10 NONE UNLESS SOME PRESSURE WQUED BE

BRUUGHT TO BEAR,]

JSa;SS@)U)‘

|

YNERE ORVIQUSLY UPSET AT

THE PROSPECTS OF LDSING A MULTI MILLION DOLLAR CONTRACT
WHICH THEY BELIVE THEY COULO EASILY HAVE, THEIR
FRUSTRATIONS WERE COMPUOUNDED BY THE FACT THAT ANOTHER CONTRACT
NEXT YEAR FOR APPROXIMATELY 2¢ MILLIUN DOLLARS WOLLD BE
OFFERED FOR 2¢md4uMMn CARTRIDGE MANUFAUTURING LINES,
COMMENT: +83 MILITVARY FACTORIES HAS DEFINITELY DECIDED 70O
REMODEL ITS MUNITIUNS PRODUCTION FACILITIES AT ITS BELTRAN
AND SAnN FRANCISCD PLANTS, MILITARY ENGINEFRS APPARENTLY
FLAN TO VISIY THE FACILITIES OF ALL THREE BIDDERS AND
OFFER THE CONTRACT IN EARLY JUN 78, THE ACUUISITION OF
NEW HACHINERY wWILL CONSIDERABLY IMPRUVE FACTURJIES MUNITION
PRODUCTION CAPABILITY SINCE PRESENT EQUIPMENT IS OLD
ﬁ@#ﬁEEARING QUT, THIS MSG CODRL W/AMEMHASSY '
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