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Vice Adniral Eduardo Fracassi, Secretary General
of the Argentine Navy

Willian H. Ha1lman, Political Counselor,
Arnerican Embassy, Buenos Aires

October 11, 1979

Admiral Fracassi's 0ffice
Headquarters

at Argentine Navy

Argentine Internal Affairs, Argentine-US Bilateral
Relations, Beagle Channe'l Affairs

(b)(3):10
usc 424

P

AD I

The Politi.cal Process. Admiral Fracass i professed to be in e
calm and optinistic frame of nrind regarriing. Argentinars internal
political future. He said that during December the government
would announce the opening of a period of regularizatton of the
political parties. This period of' regulartzation will last in
its first phase between December of this year and July of 1980.
During this time new statutes wi1L be drawn up by the existing
parties'. leadership. The statutes will then be presented to
the "elections courts," entities alreadl' establjshed under
earlier governments under the Ministry of Interior.
Fracassi indicated that partie.s will be given.widest possible
latitude in setting their statutes, The rul in'g Junta wi 11
gi\'g f inal approval to the new statutes, but only in a ferv
specia'l circumstances will seek to have them altered. Fracassi
nentioned, for exanple, that.statutes should contain certain
ninimal educational or professional requirements for party
candidates so that no one in the future "like Mrs. Peron-lwho
only had a fourth grade education"--wiIl appear on any ballot.
Admiral Fracassi also said that regulations regarding minimal
numbers of party members and minimal numbers of provinces r+ou1C
be made stronger--for exarnple, it would no longei be possible
f,or a fe!,r voters in five minor provinces to constitute a
recognized national party. Similarly, precautions will be
taken that *fewer dedd people or people who never existed"
appear on party rosters- (It seemed an interesting omission
that Adrniral Fracassi did not mention measures to be taken
to ensure honest party elections, This cou1d, ho!'rever, merely
have be-en an oversight.)
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fntct rc (b)(3):10 Usc 424
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Adniral Fracassi went on to say that during a second period
from, roughly, September 1980 to December of that yeat
parly elections would take p1ace. They could, however,

erha s
I

I
i
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I
I
,i
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I
I

e post-
poned by a ferv nonths. Fracassi said that the real goal was to
rnake July 1980 tc July 1981 a period in which party reforms
rvould be pronrulgated, new leaders elected and the "parties
renewal" process made complete. -

Stab.ility. I asked Admiral Fracassi how certain he was that
al1 of this could be kept on the track. Had there not been.
an erosion of pohrer under the present governing structure
that might affbct this governmentrs aUitity to make the changes
Fracassi described?

Fracassi professed to believe that
problem. tle said that, generally
and the Army want President Videla
ends officially in March of 1981.
taking place would be the economic
--and these, even pressed forrvard
sufficient to bring about a change

ca 51 d that for the fut
fortuna e a

as one Aq sot

instability presented no
speaking, General Viola
to f ini sh hi s term, rvhich
The one obstacle to this
policies. of Martinez de Hoz

and accumulated, might not be
in existing goverrrment p1ans.

a and Martinez de Hoz had "become
1S ce

eotr) nne wt eex is tence'of t
I asked about the Menendez revolt. Fra.Cassi replied that there
are many people in the Army who share. the sentirnents of Menendez
about the way things are running and ought to be run. Never-
theless the great majority of Army officers understand that
Menendez's mini-rebellion was an anachronism--something out
of Argentina's uplea'sant history that ought not to be repeated.
There are besides, said ['racassi, generally recognized ways
whereby the nassed opinion of senior Army generals can be
brought against their commander-in-chief, so that he feels j.t
necessary to resign--but without their breakirg their dissatis-
faction into the open, (Cornment: This was an unusual line
for Fracassi to take. In the two years I have known hin he
has been unabashedly critical of the other arrned forces.)

I asked whether General Capellini might constitute a kind of
menace to his boss, Air.Force Commander Graffigna. l:racassi
replied that Graffigna apparently did not confide to Capellini
all of what is going on. Otherwise Capellini would surely

e1 1 ini
ata

political plan exists. As Secretary General of the Navy and

€eil#+qHfif+*L-

know that there is a "political plan." (Comment: Cap
recently distinguTshed himself by doubting publicly th
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one of the ostensible authors of the political
be expected that Fracassi would bridle at the
doubting the plan's existence. )

p
id

lan, it was to
ea of s'omeone I s

Econonic Problems. Fracassi went on at solne
rdlsEsterri of the lr{artinez de Hoz economic po
that sti1l the country suffers t'eiri6le inlia
any oE the 1ittle benefits that many people u
pIus. the "ruination" of Argentine industries.

Fracassi said that he doubted Argentina could ever be made io
obey market forces. Competition, for example, simply cannot
be forced upon the Argentine populations, or the Argentine
population encouraged toward competition f.ar enough for this
to matter as a part of the economic scheme. He said that,
for example, it matters very little now how much foreign
cheese is broug)rt into the country--the price is more or less
maintained at rvhat domestic cheese producers want. LIe said
it was no different from the stlange l'lats" which dictates that
dry cleani.ng pri.ces should be virtually the same throughout
greater Buenos Aires.

length about the
1 icies. He said
tion- -but without
sed to enjoy,

Fracassi emphasized that this yearts decision to
te in the annual Unitas exercises had been strictly
cision--nade without reference to the Foreign Ministry,
dency or the Junta. Fracassi said that release of
pment long being held up--that Argentiha had purchased
for before the Hurnphrey-Kennedy Amendment went 'into
ad permitted the Aigentine Navy's political objections
ipation to be set aside. The Navy nevertheless knew
decision would be unpopular in many quarters. The
had to be made at alrnost the same time that the
rican Commission for Human Rights would be visiting

Fracassi went on to say that contradictory statements nade by
different members of the economic team prove that even at the
Ministry of Economy no one knows whatts going on. Zimmermann,
the Deputy Central Bank Director, said publicly a few rnonths
ago "w-e've licked inflation." Later Deluty Milis-ter Klein
said "we'11 simply have to learn to live with inflation--there
appears to be titile we can do about it. " (Conment: Subsequent
tb-my conversation with Fracassi the Economy Minister's "chief
of staff" predict'ed that GOA would adopt a tough.policy toward
inflation that might even generate recession- -a vbw denied by
another of his Economy Ministry colleagues within the same
weekend. )
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Argentina. ,'Almost evelyone" believes that the visit' of the
Commission was-iornething forced upon the Argentine govelnnent
by ;h" US government, Iiacassi sqid,_anq this plus the visitrs
l6ner"r unfiopu1a;iiy ryrg* it difficult for any Argentine
entity to appeir p,rirf i.fy working in cooperation with an

element of the United States-gorErt*ent.' The Navy, -Fracassi'
;;ia,-neverthefeii decided to"risk it- Fracassi said that he

rraa not heard from his operational colleagues hohl the joint
exercises wentl-t ut tr" nia Ueen told the Argentine participa-
tion had cert"irtiy'permitted a "po1itica1" success aS a Navy-
to-Navy fest.

Bea le Channel Problems. Fracassi visited Rome during Ju1y,
1n par t o oo n o ow Beag 1e Channel negotiations h'ere
being carried out at the Vatican. He said that subsequent
to his visit both ArmY Secretary General Big none and Air Force
Secretary General Lani Dozo had decided it wou Id be prudent
to make a visit to Rome onasl rnilar mission. Fracassi sai d

that in the beg inning there had been in the Ar g
d
entine government

a. general lack of con fi dence in the Argentine elegation's head,
Arnbassador Guillermo A. MoncaYo.

. -TGttre-if,ur
FIe is a .larvyer and teacher,

not a career diPlonat e, the Vat ican ' s 'eni 55
th

arY
here, Pio Laghi, had let it be known that he was less an

satisfied rvith Argen t ina t s nom'in at ion . Fracassi admitted too
t.hat there is a g

t
rea t deal of dissensi on in.the Argentine

special Beagle m ssion at the Vatican, but declined to criti-
cize Moncayo

be
on this score. He said that nan), career diPlornats

appear to more interested in thei r reputat:. ons at inter=
national organi-zations and among their interna tional fraternitY
bf dip lomats than they wer e in Arg

d not sh
entinars Pos itions and inter-

ests. At least MoncaYo di ow signs'of this, Fracassi
said. Fracassi said that he was convinced tha t the' rnediat ion
by the Vatican would have g ood results for 'Argentlna. Among

Argentinars argunents for s overe igntY in the general area ,tl
sees iifigu re Ronan Catholic Chr-rrc h document s delineating bishoP sr

inChile from'those on Argentirie terr itorY. In any event he

did not beLieve that a reheated military si tuation was likeIY. ti

Human Rights. we talked briefly about human rights--a.subject
iinffiy";;";i;;-muchofinyConverSationswithAdmiral
Fracassi. He iaid, "We certainfy did-not need an tnternational
commission to;;;;'here and tell us that rve have violated human

;i;h;;:--We tnow we have violated human rights." He went on

lo=uaa that what rvas lacking in this bare statement was an

appreciation oi-tt," terroriit ihreat and dangers that had faced
Argentina.

xDs 1 10/26leS ($lo' €€+{+{+tDl{+I*L

I



-ai

DIS I BUTION

UNCLASSIEIED

ARA/ECA
INR/RAR
INR/OIL/B
HA/HR
ARA (Mr. Lister)
AMEMBASSY SANTIAGO
A}IEMBASSY ROME

5

ICA
MILGRP
POL/.R
PoL (3)

POLCOUNS : WHHaI lman: j k

Page determirnd to be Urrlassified
Reviewed DIA FOA& Dedasdficatbn ServicesOfiices
IAW EO'l 3526, Section 3.5
oalei oct17,2018

(b)(s):10 USc 42

n
UNCLASSIFIED


