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SUBJ: DIA DEFENSE INTFULI GENCE NOTICE (DIN) (W)

DIADIN @3-5A (AS OF: 2119 EDT 31 AUG 7T

MEXICO-CU WI ONS CONTINUE TO STAGNATE. (W)
<N

1. Gui-OioRi- RELATIONS BETWEEN THE TWO COUNTRIES HAVE

COOLED SINCE THE INAUGURATI ON OF PRESIDENT JOSE L OPEZ P OR-

TILLO ON 1| DEC 7. THIS REPRESENIS A CHANGE SINCE THE FINAL
YEARS OF THE FORMER PRES IDENT LUIS ECHEVERRIA °S TERM.

o, <EAOFoRN> CUBAN PRESIDENT FIDEL CASTRO'S AP-
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PREHENSIONS THAT THIS RELATI ONSHIP WOULD DETERIORATE WERE PAR-
TIALL Y C ONFI RMED BY THE NONACCEPTANCE OF LOPEZ PORTILLO TO
ATTEND TH OPENING CEREMONY OF THE NEW CUBAN CHANCERY Iﬁ
MEXICO CIT Y. IN ADDITION, THE MEXICAN GOVERNMENT QUICKLY
DENIED A REPORT l"HAT CASTRO WOULD BE VISITING THE RES ORT OF
CANCUN., THIS DEVELOPMENT WAS IN SHRP CONTRAST TO THE
OFFICIAL ENT HISIASM DISPLAYED BY THE F ORMER GOVERNMENT

OVER POSSIHRE VISITS BY CASTRO, THE STRONG POSITI ON OF

THE MEXICAN GOVERNMENT DURING A RECENT MEETING -- 8 TO

18 AUGUST — FOR RENEWAL OF THE TECHNI CAL-SCIENTIFIC AND
EDUCATI ON-CUL TUAL CONVENTI ONS IN WHICH MEXICO OPTED FOR

A MORE E QUITA BLE EXCHAN GE PROGRAM IS ANOTHER INDICATI ON

(F COOLED RELATIONS ., PREVIOUS EXCHANGE AGREENENTS HAD FA-
VORED THE C‘UBANS'VISITING MEXICO. (?)



Se ‘(‘C?‘N'SF'G‘R") ECONOMIC RELATI ONS HAVE ALS O DETERIORATED.
TVEN THOUGH THE BALANCE OF TRADE HAS FAVORED MEXIL » ($22
MILLION TO $1.5 MILLION IN 1976), THI S AMOUNTED TO ONLY
@04 PERCENT OF MEXICO 'S FOREI GN TRADE, AND NEW P OLICIES
WILL PROBABL Y BE INSTITUTED BY THE NATI ONAL BANK OF F OR-
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EIGN TRADE TO CONTROL MEX ICAN INVESTMENTS, MOREWER, RE-

EVALUATION OF THE JOINT EFFORT TO CONSTRUCT A VERY COSTLY
SUGAR REFINERY IS IN THE OFF ING AND MEXICO WILL MOST L IKELY
WITHDRAW FRQM THE VENTURE.

4, “TC/WOFORY) DESPITE THIS CHANG IN ATTITUDE, BILATERAL
TIES WILL MOST LIKELY NOT (9¢ PERCENT) BE SEVERELY AFFECTED,
THE CL OSE RELA TI ONSHIP ESTABLISHED IN THE 1968° S WHEN
MEXICO OPPOSED THE OAS BOYCOTIT OF CASTRO REMAINS ESSENTIALLY
INTACT AND T HE CUBAN LEADER IS NOT VERY LI KELY TOFORET
THE INDEPENDENT FOREIGN POLICY THAT MEXICO ADOPTED A R INST
THE US AT THAT TIME. CONSEQUENTLY, IT IS EXPECTED THAT
HAVANA WILL PUSH EVEN HARDER TO ATTRACT MEXICAN Y OUTHS

TO ATTEND T HE 15978 WORLD YOUTH FESTIVAL IN THE CURN
CAPITAL .

(0)(3):10 USC 424, (b)(6)

/)\
BT

— (b)(3):10 USC 424,(b)(3):50 USC
3024(i)




